Chartered Accountants

Nimish Nagpal & Company C-/k

Independent Auditor's Report

To The Members of
Khanna Paper Mills Limited
(CIN: U741 10HR1985PLC054735)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Khanna Paper Mills
Limited (‘the Company’) (CIN: U741 10HR1985PLC054735) which comprise the
Standalone Balance Sheet as af 31st March 2023, Standalone Statement of
Profit and Loss (including Other Comprehensive Income), the Standalone
Statement of changes In Equity and Standalone Cash Flow Statement for the
year then ended and notes to the standalone financial statements, including
a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone financial statements®).

In our opinion and fo the best of our information and according fo fhe
explanations given o us, the aforesaid standalone financial stafements give
the information required by the Companies Act 2013 ("Act”) in the manner so
required and give a frue and fair view In conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2023, and its profit and other comprehensive income, the
changes in equity and cash flows for the year ended as on that date.

Basis for Opinion

We conducted our audit in accordance with the standards on auditing
specified under section 143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards on Auditing are further described in the
Audlitor’s Responsibifities for the Audif of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance
with the code of ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibiiities in
accordance with these requirements and the code of ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate fo provide
a basis for our opinion on the standalone financial statements.

Basis for opinion

responsibilities under those Standards on Auditing are further described in th
auditor’s responsibilities for the audit of the standalone financial statemen
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section of our report. We are independent of the Compaony in accordance
with the code of ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of
the standadlone financial statements under the provisions of the Act and the
rules thereunder, and we have fulfiled our other ethical responsibilities In
accordance with these requirements and the code of ethics. We believe that
the audit evidence we have obtained Is sufficient and appropriate to provide
a basis for our oplnion on the siandalone financial statements.

Key audit matiers

Key audit matiers ('KAM") are those matters that, in our professional judgment,
were of most significance in our audit of the standalone financial statements
of the current period. These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Mafters are not
applicable to the Company as it is an unlisted company.

Emphasis of Matter

We draw aftention to Note No. 16 of the standalone financial statements,
regarding the reimbursement that the company expected o be made by the
insurer for settling the obligation the nature of which is also not confirmed by
the management of the company. The reimbursement was recognized as a
separate asset In the preceding years and Is belng carried forward without the
company being able to evidence the virtual certainty that reimbursement will
be received if the company settles such obligation.

Our oplnion is not modified in respect of matters specified above.

Information other than the standalone financial statements and auditors’ report
thereon

The Company’s Board of Directors is responsible for the other information. The
other information obtained at the date of this auditor’s report comprises the
informaftion included in the Company’s annual report but does not Include the
standalone financial statemenis and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not and will not express any form of assurance
conclusion thereon.
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standadlone financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If based on the work we have peirformed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that
fact. We have nothing o report in this regard.

Responsibilities of Management and Those Charged with Govemance for the
Standalone Financial Statements

The Company’s Board of Directors Is responsible for the maiters stated in
Section 134(5) of the Act with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted In India,
including the Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other imregularities;
selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant 1o the preparation and presentation of the
standalone financial statements that give a true and falr view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is
responsible for assessing the Company’'s ability 1o confinue as a going
concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either

intends to liquidate the Company or to cease operations or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s
financial reporing process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error and to issue an audifor’s report
that includes our opinion. Reasonable assurance Is a high level of assurance
but is not a guarantee thai an audit conducted in accordance with SAs will
always detect a material misstatement when If exists. Misstatements can arlse
from fraud or eror and are considered material If, individually or in the
aggregate, they could reasonably be expected o influence the economi
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As a part of an audit in accordance with SAs, we exercise professional

judgement and maintain professional skepticism throughout the audit. We
also.

o |dentify and assess the risks of material misstatement of the standalone
financial statements, whether due 1o fraud or error, design and perform
audit procedures responsive fo those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstaterment resulting from fraud is higher than for one
resulting from error, as fraud may Involve collusion, forgery, infentional
omissions, misrepresentations, or the override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)() of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial conirols
with reference fo standalone financial statements in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

+ Conclude on the appropriateness of management’s use of the going
concern basis of accounting in the preparation of standalone financial
statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s abllity to continue as a going concern.
If we conclude that a material uncertainty exisis, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone
financial statements or, If such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obiained up fo
the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events In a
manner that achieves fair presentation.

Materiality is the magnifude of misstatements in the standalone financial
statements that, individually or in aggregate, makes It probable that the
economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality
and qualitative factors In (i) planning the scope of our audit work and

evaluating the resulis of our work; and (i) evaluating the effect of any
identlfled misstatermnents in the standalone financial statements,
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We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit

findings. including any significant deficiencies in Internal control that we
Identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may

reasonably be thought o bear on our independence, and where applicable,
related safeguards.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (the
*Order”) issued by the Central Government in terms of Section 143(11)
of the Act, we give In "Annexure A" a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report
that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have

been kept by the Company so far as it appears from our
examination of those books.

c. The Standalone Balance Sheet, the Standalone Statement of
Profit and Loss (including Other Comprehensive Income), the
Standalone Statement of Changes in Equity and the Standalone
Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

d. In our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards specified under Section
133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015 (as amended).

e. On the basis of the written representations recelved from the
directors as on March 31, 2023 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, -

from being appointed as a director in terms of Section 164(3
the Act.
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f. With respect to the adequacy of the internal financial controls
with reference to the standalone financlal statements of the
Company, in place, and the operating effectiveness of such
controls, refer to our separaie Report in "Annexure B”.

g. With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended, In our opinion and o the best
of our information and according to the explanations given to us:

. The Company has disclosed the impact of pending
litigations as at 31st March 2023 on its financial position in its
standalone financial statements - Refer to Note 45 to the
standalone financial statements.

ii. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses,

iil. There are no amounts which are required to be transferred
to the Investor Education and Protection Fund by the
Company.

iv. (&) The Management has represented that, to the best of ifs
knowledge and belief, other than as disclosed in the notes
to accounts, no funds (which are material either individually
or in the aggregate) have been advanced or loaned or
invested (elther from borrowed funds or share premium or
any other sources or kind of funds) by the Company to orin
any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons
or entities identified In any manner whaisoever by or on
behalf of the Company ("Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate
Beneficiaries:

(b) The Management has represented, that, to the best of
its knowledge and belief, other than as disclosed In the
notes fo accounts, no funds (which are material either
individually or in the aggregate) have been received by th
Company from any person or entity, including foreign entity=
(“Funding Parties”), with the understanding, whethe
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recorded in writing or otherwise, that the Company shaill,
whether, direcily or indirectly, lend or invest in other persons
or entities Identified In any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficlarles™) or
provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that have been
considered reasonable and gppropriate  in the
circumstances, nothing has come o the notice that has
caused us to believe that the representations under sub-
clause (@) and (b) conicin any material misstatement.

The company has not declared/paid any dividend during
the year.

Since the mandatory usage of Audit Trail compliant
accounting software has been deferred to 1st April 2023
vide Nofification G.SR 235 ) dated 31-03-2022, the
reporting about its operation throughout the year Is not
tenable for the Financial Year 2022-2023.

h. With respect fo the matters fo be included in the Auditor’s Report

. In accordance with the requirements of section 197 (16) of the
Act, as amended, in our opinion and according to the Information
and explanations given to us, the remuneration paid by the
Company fo its directors during the year Is in accordance with the
provisions of section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of
the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be
commented upon by us.

For Nimish Nagpal

& Company

Chartered Accountants

Firm Registration No. 023104

CA Nimish Nagpal
Partner

Membership No. 515749
UDIN : 23515749BGYTMB873%

Place: Amrifsar
Date: August 21st,

4" Floor, Nagpal Towers - I, SCO 44, Distt. Shopping Centre, Ranjit Avenue, Amritsar 143001 (INDIA)

2023
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Annexure "A” {o the Independent Auditor's Report on the standalone financial
statements of Khanna Paper Mills Limited for the year ended 31 March 2023*

(Referred to In paragraph 1 under 'Report on other legal and regulatory
requirements’ section of our report of even date)

)] In respect of the Company’s Property, Plant and Equipment

(@) | (A) The Company has maintained proper records showing full
particulars, including quantitative detalls and situation of
Property, plant and equipment.

(B) The Company has maintained proper records showing full
particulars of Intangible assets

(b) | The Company has a program of verification to cover ali the items
of Property, plant and equipment in a phased manner over a
period of three years, which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets.
However, no physical verification has been carmied on by the
management during the year. Accordingly, we were unable to
comment on whether any material discrepancies were noticed
on such verification and whether they are properly dealt with in
the standalone financial statements.

(c) | According to the information and explanations given to us and
on the basis of our examination of the records of the Company,
the title deeds of immovable properties (other than Immovable
properties where the Company Is the lessee, and the lease
agreements are duly executed in favour of the lessee) disclosed
in the standalone financial statements are held in the name of
the Company.

(d) | According to the information and explanations given to us and
on the basis of our examination of the records of the Company,
the Company has not revalued its propery, plant and
equipment (Including Right-of-use assets) or Intangible assets or
both during the year.

(&) | According fo the information and explanations given to us and
on the basis of our examination of the records of the Company,
there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules mcdef

thereunder, A
‘. .
*
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(@

The inventory has been physically verified by the management
during the year. In our opinion, the frequency of such verification
is reasonable, and procedures and coverage as followed by
management were appropriate. No discrepancles were
notficed on verification between the physical stocks and the
book records that were 10% or more in the aggregate for each
class of inventory.

)

During the year, the Company has been sanctioned working
capital limits in excess of INR 5 crores, In aggregate, from banks
on the basis of security of current assets. The Company has filed
quarterly returns or statements with such banks. As of the date of
the audit report, we have not recelved any response and/ or
confirmation with respect to correspondences made to the
Bank for corroborating the quarterly returns or statements being
filed by the company with them. Pending such response and/ or
confirmation from the Bank, we are not able to comment about
quarterly returns or statements filed by the company with such
banks, being in agreement or not with the books of account of
the Company. However, as per the information avallable and

provided to us by the management, no adverse Inference is
drawn.

{in

According to the information and explanations given to us and on the
basls of our examination of the records of the Company,

a. the Company has made Investments and has stood
guarantee to Its subsidiary which is disclosed in the
standalone financial statements in Note 6, the details of

which are Qs follows:
Name of the Nature Aggregate Balcnpce
Company amount durin outstanding as of
i 9 balance sheet
y date
Khanna Paper SBLC - 13.5 Million (in USD) | 3.5 Milllon (in USD)
INC. guarantee 11053.80 Lakhs (in | 2845.80 Lakhs (In INR}
(Wholly Owned INR)*
Subsidiary
incorporated in
USA)
Khanna Fibre Equity Shares | INR 1.00 Lakh INR 1.00 Lakh
Private Limited - 10,000
(Wholly Owned
Subsidiarny)
Khanna Fibre Debentures - | INR 820 Lakhs INR 820 Lakhs
Private Limited OC-ZCDs -
{(Wholly Owned 8.20,000
Subsidiary)
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Grownd Crew Equity Shares | INR 1.00 Lakh INR 1.00 Lakh
Private Limited -10,000

(Wholly Owned

Subsidary)

Grownd Crew Debentures - | INR 6500.00 Lakhs INR 6500.00 Lakhs
Private Limited OC-1CD5 -
(Wholly Owned $5,00,000
Subsidary)
* The company has given guarantee in the form of SBLC and each renewal of SBLC

is reated as reissuance which is forming part of the aggregate amount duwing the
year.

b. The investments made and guarantee so provided as
referred to in clause liii) (a) is not prejudicial {o the
company's interest.

¢. The Company has not provided any loans or advances
in the nature of  loans and hence the reporting in
respect of:

i. schedule of repayment of principal and payment
of interest and whether regularity of the
repayments or receipts, do not arise.

ii. recovery of the overdue amount, if any, is not
applicable.

iii. renewal or extension or granting of fresh loans o
settle the over dues of existing loans is not
applicable.

iv. aggregate amount with respect to promoters and
related parties is also not applicable.

(iv)

In our opinion and according to information and explanation given to
us, in respect of loans, investments, guarantees and security, the
Company has complied with the provisions of sections 185 and
section 186 of the Companies Act, 2013.

(v)

According to the information and explanations given to us, for any
deposits accepted or amounts which are deemed to be deposits, the
company has complied with the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the rules framed thereunder.
We further report that the directives of the Reserve Bank of India are
not applicable on the company with respect to such deposits.

According fo the information and explanations given to us, no Order
has been passed by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any Court or any other
Tribunal, on the company in respect of the aforesaid deposits.

4" Floor, Nagpal Towers - ll, SCO 44, Distt. Shopping Centre, Ranjit Avenue, Amritsar 143001 (INDIA)
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(vi) | Pursuont to the rules made by the Ceniral Government of India, the
Company is required to maintain cost records as specified under
Section 148(1) of the Act in respect of its products. We have broadly
reviewed the same and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained.
We have not, however, made a detailed examination of the records

with a view to determine whether they are accurate or complete.,

(vii) | In respect of statutory dues;

(@

According to the information and explanations given to us and
on the basis of our examination of the records of the Company.
amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales- tax, service tax,
goods and service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues have been
generdlly been regularly deposited during the year by the
company with the appropriate authorities.

(b) | According to the information and explanations given to us and
the records of the Company examined by us. The particulars of
statutory dues referred to In sub-clause (@) as af March 31, 2023
which have not been deposited on account of a dispute, are as
follows:

Statute

Nature of
dues

Forum where the
dispute is pending

Period fo
which
the
amount
relates

Amount
(Rs.in
lakhs)

Partial Duty
Payment
from DEPB
Scripts and
balance
from Cash
Amount
Denlal
DEPB
Benefit
Demand
against
differential

Custom
Duty

Assistant

274 Commissioner

2007-2008

Custom of

Punjob & Haryana
Duty

U7 High Court

2011-12

The
(Adjudication),

Custom ADG

22.76 201112

Duty custfom

duty

Ludhiana

Custom | 2nd Hand

Duty Machinery,

54.36

2015-16

Tribunal, Chondigcrh(

i
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revaluation
LT-8
Differential
Custom
duty
demanded
Exci By ment [ 9432 | 20062013 | CENITAl Excise -
xcise oﬁpo men ’ e Tribunal, Chandigarh.
Imported
Wood Pulp
destroyed
by fire
Demaond of
Excise duty
raised by The Assisstant
department Commissioner - CGST
Excise on finlshed 228.21 20.06.2013 Commissionerate,
Goods Jalandhar
destroyed
by Fire
Demand
Service Notfice for The Deputy
Tax erroneously | 2.91 2014-15 Commissicner, CGST
granted Division-1,Amritsar
Service Tax
Service Tax
The Joint
?2:”09 girgg:d ON | 54,37 ??17 (Qfr- | =~ ommissioner-Central
Freight GST, Jalandhar
2017-18 & Central GST  (Audit)
GST ST Audit 846.92 2018-19 Commissionerate,
Ludhiana

(viii} | According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the
Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax
assessments under the Income-tax Act, 1961 as income during the
yedar.

@ix) |(a) | According to the Information and explanation given to us and
records examined by us, the Company has not defaulted in
repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.

(b) | According to the information and explanations given to us and
on the basis of our examination of the records of the Compan

bank or financlal instifution or other lender.
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©

According to the information and explanations given to us by
the management, the Company has obtained terms loans and
were applied the purpose for which the loans were obtained.

(d)

According to the information and explanations given to us and
on an overall examination of the balance sheet of the
Company, we report funds have been raised on short-term basis
by the Company and funds raised on short-term basis have not
been utilised for long term purposes.

@

According to the Information and explanations given to us and
on an overal examination of the standalone financial
statements of the Company, we report that the Company has
not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint
ventures as defined under the Companies Act, 2013,
Accordingly, clause 3(ix)(e) of the Crder is not applicable.

®

According to the information and explanations given to us and
procedures performed by us, we report that the Company has
not raised loans during the year on the pledge of securities held
in its subsidiaries, joint ventures or associate companies as
defined under the Companies Act, 2013. Accordingly, clause
3 of the Order is not applicable

x| (@

The Company has not raised any moneys by way of initial public
offer or further public offer (including debt instruments).
Accordingly, clause 3(x)(a) of the Order is not applicable.

®)

According to the information and explanations given io us and
on the basis of our examination of the records of the Company,
the Company has not made any preferential allotment or
private placement of shares or fully or partly or optionally
convertible debentures during the year. Accordingly, clause
30(D) of the Order is not applicable.

(LONREC))

We report that we have neither come across any instance of any
fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case
by the Management.

©)

According to the Information and explanations given to us, no
report under sub-section (12) of Section 143 of the Companies
Act, 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Audifors)
Rules, 2014 with the Central Government.

©

We have not taken into consideration the whistle blower
complaints as there were no such complaints received by the
company during the year while determining the nature, timing
and extent of our audit procedures. 3
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(xii) |According to the Information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, clause 3(xil) of the
QOrder is not applicable,

(xiii) | The Company has entered info transactions with related parties in
compliance with the provisions of Sections 177 and 188 of the Act. The
details of such related party transactions have been disclosed in the
standalone financial statfements under Note no 51. of Notes to
Accounis as required under Indian Accounting Standard 24 “Related
Party Disclosures” specified under Section 133 of the Act,

(xiv) | (@) | Based on information and explanations provided to us and our
audit procedures, In our opinion, the Company has an infernal
audit systemn commensurate with the size and nature of ifs
business.

(b) | We have considered the internal audit reports of the Company
issued till date for the period under audit.

(xv) | According to the information and explanations given to us and based
on our exarnination of the records of the company, the company has
not enfered into non-cash fransactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the order is
not applicable,

(xvi) | (@) | The Company is not required 1o be registered under Section 45-
|A of the Reserve Bank of India Act, 1934. Accordingly, clause
3(xvi)(@) of the Order is not gpplicable

(b) | The Company Is not required o be registered under Section 45-
IA of the Reserve Bank of India Act, 1934. Accordingly, clause
J(xvi)(b) of the Order is not applicable.

(©) | The Company Is not a Core Investment Company (CIC) as
defined in the regulations made by the Reserve Bank of India.
Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) | According to the information and explanations provided to us
during the course of audit, the Group does not have any CIC.
Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.

(xvii} | The Company has not incurred cash losses in the current and in the
immediately preceding financial year.

(xvii) | There has been no resignation of the statutory auditors during the
year, Accordingly, clause 3{xvil)) of the Order Is not applicable.

(xix) | According o the information and explanations given fo us and on the
basis of the financial ratios, ageing and expected dates of realisation
of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our £/
knowledge of the Board of Directors and management plans an
based on our examination of the evidence supporting th
assumptions, nothing has come to our attention, which causes us 1

* .
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Nimish Nagpal & Company

Chartered Accountants

X

believe that any material uncertainty exists as on the date of the audit
report that the Company is not capable of meeting ifs liabilities
existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however,
state that this Is not an assurance as to the fulure viability of the
Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one
yvear from the balance sheet date, will get discharged by the
Company as and when they fall due

(xx)

(@ [In our opinion and according to the information and
explanations given to us, in respect of any amount remaining
unspent under sub-section (5) of section 135 of the Companies
Act 2013, pursuant to other than ongoing projects, the company
has transferred unspent amount to a Fund specified in Schedule
Vil to the Companies Act 2013 within a period of six months of
the expiry of the financial year in compliance with second
provision to sub-section (5) of section 135 of the said Act.

(o) |In our opinion and according to the information and
explanations given to us, in respect of any amount remaining
unspent under sub-section (8) of section 135 of the Companies
Act 2013, pursuant to ongoing projects, the company has
fransferred unspent amount if any. 1o @ special account in
compliance with second provision to sub-section (6) of section
135 of the said Act.

()

The reporting under Clause 3(xxi) of the Order Is not applicable in
respect of the audit of standalone financial statements. Accordingly,
no comment in respect of the said clause has been included in this
report,

For Nim

ish Nagpal & Company

Chartered Accountants

Firmn Registration No. 023104N

M 7

CA Nimish Nagpal

Partner

Membership No. 515749
UDIN ; 23515749BGYTMB8739

Place: Amritsar
Date: August 21st, 2023
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Nimish Nagpal & Company
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Annexure “B" to the Independent Auditor's Report on the standalone financial
statements of Khanna Paper Mills Limited for the year ended 31% March 2023
(Referred to in paragraph 2(A)() under 'Report on other legal and regulatory
requirements’ section of our report of even date)

Report on the intemnal financial controls under clause (i) of sub - section 3 of
section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone
financial statements of Khanna Paper Mills Limited (“the Company®) as at
March 31, 2023, in conjunction with our audit of the standalone financial
statements of the Company as at and for the year ended on that date.

In our opinion and according to the information and explanations given o us,
the Company has, In all material respects, an adequate infernal financlal
control system with reference to standalone financial statements and such
internal financial controls were operating effectively as at March 31, 2023,
based on the intemnal control with reference to the standalone financial
statements criterla established by the Company considefing the essential
compeonents of internal control stated In the Guidance Note on Audit of
Internal Financial Controls Over Financlal Reporting issued by the Institute of
Chartered Accountants of India. (the "Guidance Note™)

Management’s responsibility for internal financial controls

The Company’s the board of directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls
with reference to the standalone financial statements criteria established by
the Company considering the essential components of internal control stated
in the Guidance Note, These responsibiliies include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, Including adherence fo company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of

2013.(hereinafter refered to as “the Act™)
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Chartered Accountants
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Auditors’ responsibility

Our responsibllity is to express an opinion on the Company’s internal financial
controls with reference to the standalone financial statements of the
Company based on our audit. We conducted our audit in accordance with
the Guidance Note and the Siandards on Auditing prescribed under Section
143 (10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls with reference 1o the standalone financial
statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obfain
reasonable assurance about whether adequate internal financial controls with
reference to the standalone financial statements were established and

maintained and whether such conirols operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the infernal financial controls system with reference to the
standalone financial statements and thelr operating effectiveness. Our audit
of internal financial controls with reference to the standalone financial
statements included obtaining an understanding of such intermal financial
controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement in
the standalone financial statements, whether due to fraud or error,

We believe that the audit evidence we have cbtained, is sufficient and
appropriate 1o provide a basis for our audit opinlon on the Company’s infernal
financial control system with reference to the standalone financial statements.

Meaning of internal financial controls with reference to standalone financial
statements

A company's infernal financial control with reference to the standalone
financial statements is a process designed to provide reasonable assurance
regarding the reliability of financlal reporting and the preparation of the
standalone financial statements for external purposes In accordance with
generally accepted accounting principles. A company’s internal financial
control with reference to the standalone financial staiements includes those
policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (i) provide reasonable assurance,
that transactions are recorded as necessary 1o permit prepoaration of E-
standalone financial statfements in accordance with generally accepig

accounting principles, and that recelpts and expenditures of the company
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Nimish Nagpal & Company \
Chartered Accountants \
being made only in accordance with authorisations of management and
directors of the company. and (i) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition

of the company’s assets that could have a material effect on the standalone
financial statements.

Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference
to standdlone financlal statements, including the possibility of collusion or
improper management of override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal
financial conirol with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For Nimish Nagpal & Company
Chartered Accountants
Firm Registration No. 023104N

F

CA Nimish Nagpal
Partner

Membership No. 515749
UDIN : 23515749BGYTMB8739

Place: Amritsar
Date: August 21st, 2023
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KHANNA PAPER MILLS LIMITED
CIN: U74110HR1985PLC054735

Registered office: 8-24, Infoclty-l, Sector - 34, Gurgaon-122002
Standalone Balance Sheet as ot 31-03-2023

Rs. in Lakhs
As af As at
Particulors Nete No 31-03.2023 31-03-2022
ASSETS
Property. Plant and Equipment 3 46,845.84 46,158.63
Capital work-in-progress 4 4,427.12 4,493.00
Other Intangible assets 5 16.69 3485
Financial Assets
Investments 3 7.405.54 76.07
Other financial assets 7 1.590.89 211.92
Defemred tax assets net 8 - 220899
Other non-cument assets 9 577595 2,171.11
Total Non-current Assels $4,062.05 54,054.57
Current assels
Inventories ] 20,658.34 28,7946.68
Financial Assets
Investments " 60.41 6193
Trade receivables 12 24,700.47 17.513.08
Cash and cash equivalents 13 211.81 159.43
Bank balances other than cash and cash equivalents 14 2,838.53 3.032.80
Loans 15 8.49 6.27
Other financial assets 14 1,994.31 281.82
Current Tax Assets [Net) 17 40.02 40.14
Other current assets 18 2.060.59 24,056.48
Total Current Assels 59.575.17 73,948.83
Tolal Assets 1,25,437.22 1,30,003.40
EQUITY and LIABILITIES
Equity Share Caopital 19 2,653.79 2.653.79
{Other Equity 20 62,756.65 52,570.64
Total Equity 45,410.44 55,224.43
Non-current liabilities
Financiai Liabilities
Bomrowings 21 12.019.94 10.8946.16
Other financial liobilities 22 210205 1,599.94
Provisions 23 755.58 637.97
Defered tox liabililies net 24 784.97 -
Other non-current liabilities 25 443.59 552.36
Tatal Non-current Habliities 16,108.15 13,686.43
Current liabilitles
Financial Liabilities
Borowings 26 24,107.73 2672797
Trade Payables 27
tota! outstaonding dues of micro enterprises and small enlerprises 952.99 907.44
{otal outstanding dues of others 14,144.84 12.965.25
Ofther financial liabilities 28 383423 311581
Other current fiabilities 29 917.26 17.311.10
Provisions 30 40.31 29.84
Current Tax Liabilities {Net] 31 121.27 35.11
Total Current llabilities 44,118.63 41,092.54
Total liabllitles 60,226.78 74,778.97
Total Equity ond Liabifities 1.25,637.22 1,30,003.40
The accompanying notes form an integral part of the Standalone financial statemen

For For and on behalf of Board of Directors

Khanna Paper Mills Limited

él?{g;\u na N Aon
aima
000

FRN: 023104N

.

£ 14
CA Nimish Nagpaol
Partner
Membership Number: 515749
UDIN: 235157498G YTMBET739
Place: Amritsar

Date: Augus! 21, 2023 Date: August 21, 2023

5. (1 o 56}

R Lke

Whole Tirme Director
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Rahul Khanna
Whole Time Director

M. No: A-54843




KHANNA PAPER MILLS LIMITED

CIN: U74110HR1985PLCO54735

Registered office: B-24, Infocity-I, Sector - 34, Gurgaon-122002
Standalone Profit & Loss for the period ended on 31-03-2023

Particulars

Income

Revenue From Operalions
Qther Income

Total Income

Expenses

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished goods, Slock in Trade and work in
Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses

Tolal Expenses

Profii/{loss) belore tax
Tax expense

Current tax

Defemed tax
Total Tax expense
Profit/{loss) atter tax for the period
Other Comprehensive Income

OCI that will not be reclassified to P&L
Total Other Comprehensive Income

Total Comprehensive Income for the period

Earnings per equily share
Basic
Diluted

32
33

34

35
36
37

39

40

A

42

Rs. In Lakhs
For Year ended For Year ended
il 31-03-2023 31-03-2022
2,80,996.21 1.95919.61
2,646.42 886.06
7,83,442.63 1,96,805.67
2.27,458.68 1.65.898.24
3,055.80 540.99
-570.21 -335.04
7.461.63 6,149.85
3,039.07 2,869.10
5,861.46 5265.46
21,359.50 15,343.82
2.67,665.93 1.95,732.40
15,976.70 1,073.27
5,287.55 300.55
455,06 -141.55
57426 135.00 |
10,234.07 934.27
-48.08 46.98
-48.08 46.98
10,182,01 v81.25
38.56 3.52
3B.56 3.52

The gccompanying notes form an integral part of the Standalone financial statements, (1 fo 58)

For For and on behalf of Board of Directors,
Khanna Paper Mills Limited

FRN: 023104N

CA Nlmishﬂg;pul
Pariner
Membership Number: 515749
UDIN: 2351 5749BGYTMBE7 39
Place: Amritsar

Date: August 21, 2023

!
ré{l% K en';cf“
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haimkpn & Whote Time Director

Rahul Khanna

Company Secretary
M. No: A-54843



KHANNA PAPER MILLS LIMITED
CIN: U74110HR1985PLC054735
Registered office: B-28, Infocity-1, Sector - 34.Gurgoon-122002

Standalone Statement of change in Equity for the year ended on 31-03-2023

A. Equity Share Capitol

Current reporting perlod Rs. in Lakhs
Particulars
As at 1 April, 2022 2,653.79
Changes in Equity Share Capital due to Prior Period Erors -
Restated Balance as at 2.653.7%9
Chonges in Equity Share Capital during the year -
As at 31 March, 2023 2,653.79
Previous reporting perlod Rs.in Lakhs
Porticulars Amount
As at 1 Apil, 2021 2.6537%
Changes in Equity Share Copital due to Pror Period Errors -
Restoled Balance as af 265379
Changes in Equity Share Capital during the year S
As at 31 March, 2022 265379
B. Other Equliy
Current reporting period Rs. in Lakhs
Reserves B Surplus Other Comprehensive Income
Exchange
differeces on
Particulars

General Reserve

{Balance as ot 1 Apm, 2022

Relained
Earnings

translating the
finoncial

| statements of a

foreign
aperation

Other tems of
QcCl

21,318.01 31.196.43 52,570.65

Changes in Accounling Policy or Prior Period Erors - =1 - - -
Resiated botance as at 1 April, 2022 21,314.11 31,194.43 31.17 2694 52,570.65
Add: Profit/{Loss) during the year - 10,234.09 . - 10,234,09
Add: Addition - - 6.47 - 6,47
Remeasurement Gain/{Loss) of defined Benefit Plan - - - 54.55
Total Comprehensive Income/{Expense) 21.316.10 41.430,52 37.64 62,756.65

Salance as ot 31 March, 2023 21,318.11 41,430.52 37.64
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KHANNA PAPER MILLS LIMITED
CIN: U74110HR1985PLCO54735
Registered office; B-24, Infocity-1, Sector - 34, Gurgaon-122002

Standalone Statement of change in Equity for the year ended on 31-03-2023

Other Equity
Previoys reporting period Rs. in Lakhs
Reserves & Surplus Other Comprehensive Income
Exchange
differeces on
Particulars G Relained T Tiiie Other tems of Total
eneral Reserve Eamings financial oci
statements of a
foreign
operation
Bolance as at 1 Apnl, 2021 21,316.11 30.262.15 - KK 51,567.37
Changes in Accounting Palicy or Prior Period Errors - - - - -
Restated balance as at 1 Apnl 2021 21,3161 30,262.15 - 1113 51,589.39
Net profit/{loss) during the year - 934.28 - - 234.28
Add: Addition - - Nz - aaz
Remeasurement Gain/(Loss) of defined Benefit Plar] - e - 15.81 15.81
Totol Comprehensive Income/{Expense) 21.314.11 31.194.43 31.17 26.94 52,570.54
Balance as at 31 March, 2022 21,314.11 31,196.43 3117 26,94 52,570.44

The accompanying notes form on integral port of the Standolone financiai statements. {1 to 54)

For and on behalt of Board of Direciors,
Nimish Nagpal & Cempa gnna Paper Mills Uimiied
Chartered Accountant

— @ﬂ@-—f

Khanna Rahul Khanna
g & Whole Time Director wWhole Time Director
CA Nimish Nagpal P!F 00062514 DIN: 00062514

Partner
Membership Number. 515749
UDIN: 235157 498G YTMBR7 39

9 A

Company Secref
Chiel Financial Officer M. Nop; A.§4a4; L
Place: Amritsar Place: Amvitsar
Date: August 21, 2023 Date: August 21, 2023

Page 4 of 55




KHANNA PAPER MILLS LIMITED

CIN: U741 10HR1$A5PLC054735

Reglsiwred office: B.23, Inlecity.l, Secior - 34,Gurgoen- 122002
Standalone Cash Flow Statement lar the pericd ended on 31-03-2023

For Yool erded
Pefnian s 1-03.2028
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit fer Ihe year 10.234.09 $34.28
Asllusbmgrrds for.
Depraciation and amartisalion 5861.48 5.265.46
|Gain)/Loss on dispesal of property, plant aond equipment 4534 -25.00
[Gain)/Lass on dapesal al Invesiments - -
{Gain)/Loss oninvestmants measured at foir volue through profil and loss 1.51 -11.24
Pravision lof Income lax 5,742.61 137.00
Allowances mode/ reversed) for rade receivables (net) -208.24 7.
Finance Cotl 3.009.07 2867.10
Irtarast Income 22527 =307 32
Unrealisad Foreign axchange Gain -118.41 -1595
Operating profit before werking copial changes 2437218 ?.10602
Adjusimant for (i 3/ d In eperating osrels
Trade raceivables -4,944.64 -4,383.52
Loans & Advances - -
Ciher fingncial assets -1,625.40 -198.37
Inventones 8,138.34 12.670.50
Other assats 1800980 7.227.45
Adjustment for | £/ (d ) in operoting Hoblifles
Trade payables 530903 611902
Other financial liabilitiss 1,220.53 3.190.50
Other Liokslities -14,502.81 -B.901.98
Provisions 73.52 +5.32)
Cash generated rom cperations 25050.73 12434 85
Income tax paid (net) -%ﬁmg 4.82
Net cash generoled by operating activiies 1Z64).68 |
CASH FLOWS FROM INVESTING ACTIVITIES
|Bank depoiils placed -573.78 -192.54
Paymeanls o acquire Property. plonl and aquipmant -3,618.75 224610
Purchasa of property. ploni and equipment -1.270.73 «£93.30
Purchase of infangible asats 0.62 .
Expendifure incurred in Capilal Work in Prograss -3.511.50 -4.743.23
Purchase of othet Investmenl -7.323.00 -
Proceeds from disposal of property. planl and equipment 271.81 32.40
Loan and Advances|net] «2.42 1.45
Interas received 22527 307.32
Nel cash {used in) / genetated by Investing cclivities 70288 304550 |
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds rom sherl term borowings -262023 -4.46421
Procaeds rom long term bomowings 1.123.81 «2,196.30
Finance cost -3.039.07 +2.849.10
Net cash vied In Ainancing oclivities -4.535.49 -9.529.61
INel increase / {decrease) in cush ond cash sguivalenls 5218 4527
Cash aond cosh equivalents ot Ihe beginning of the year 159.63 9435
Exchan oin loss on Cash and cash ivalents - =
Cash end cosh equivaients ol (he snd of He year FIIE] 159.63

Particuiars

As at 31-03-2022

Reconcianian of Cash ond Cash Equivalenis with Bolonce Sheal:
Cath and cash squivalentsincludas

Cash on hand

Balances with Banks

434 453
747 155,10

|. The above Cash Flow Statermenl has been prapared under the ‘Indirec) Mathad™ as set oul in the indian Accounting Standard {ind AS) 7

“Statemenl of Cash flows*

2. During financial year 2022-23 ond 2021-22, the Group is not having ony non cash changes which hagve o direct impact on its cosh tiows from linancing aclivities,

The accompanying notes form an inlegral pari of the Standalone linancial slalements. {1 to 54)

For
HNimish Nagpal L
Chorterad Acc

Place: Arrritsar
Dale: August 21, 203

Ehgnma Paper Mills Limited

e

Rohd Khanna
Whaole Time Director
DN DO0E7173

*

Priyonko
Company Secralary
M. No: A-54843



2.1

KHANNA PAPER MILLS LIMITED

CIN: U74110HR1985PLC054735

Registered office: B-26, Infocity-I, Sector - 34, Gurgaon-122002
Notes forming part of the Financial Statements

COMPANY INFORMATION

Khanna Poper Mills Limited (“the compony") is an unlisted public limited company incorpeorated on 2nd
February 1985 and is registered at Registrar of Companies, Delhi. Khanna Paper Mills Limited's Corporate
Identification Number [CIN) is U741 10HRI985PLC054735 . The registered office of the Company is located ot B-
26, Infocity-l, Sector - 34 Gurgaon, Haryana-122002, Indiq.

1ts authorized share capital is INR 4,500 Lakhs and its poid-up capital is INR 2,653.79 Lakhs. The company is
engaged in the business of development of recycled, eco-responsible and innovative papers.

The Company's plant is located in Amritsar, Punjab which is widely spread over 80 acres making it the largest
single location plant in the country to use recycled paper waste. The company is an ISO Certified Public
Limited Company, manufacturing quality paper, board, newsprint by recycling of waste material, pulp and
paper producis. Khanna Paper Mills is one of the leading recycle based paper manufacturing Company.

Khanna Paper Mills Limited has become the first paper mill in India to produce high quality writing and
printing board from 100% deinked wood free recovered poper. Khanna Paper Mills has about 100 dealers
who have areach not only over the length and breadth of India but across the globe.

The financial statements for the yeor ended March 31, 2023, were approved by the Beard of Directors and
authorised for issue on August 21, 2023.

SIGNIFICANT ACCOUNTING FOLICIES
Basis of Preparation of Financlal Statements

Basis of Preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the Ind AS) as notified by Ministry of Corporate affairs pursuant to Section 133 of
the Companies Act 2013, read with Companies (Indian Accounting Standards) Rules, 2015 (as amended),
Ministry Of Corporate Afiairs Nofification [F.No. 17/42/2015-CL-V Vol-l] dated 24th March, 2021 and Guidance

Note on Division |l = IND AS Schedule lll to the Companies Act, 2013 (Revised January, 2022 Edition) issued by
CLACGC- ICAI dated 24th January, 2022,

The company regularly assesses by considering various extemal and internol factors as to whether
information in the finoncial statements could reasonably be expected to influence decisions made by the
primary users of its general-purpose financial statements. Such assessment also takes into consideration the
characteristics of those users while also considering the company's own circumstances. Financial staterments
are prepared for users who have a reasonable knowledge of business and economic activities and who
review and analyse the information diligently. At times, even well-informed and diligent users may need to
seek the qid of an adviser to understand information about complex economic phenomena.

The financial statemenis are presented in Indian Rupees {"Rs" or "INR"} and all the figures appearing in the

finoncial siatements are rounded off to the nearest lakhs in accordance with Para 5§ of Division Il of Schedule
Il of the Companies Act, 2013.

Going Concern

geing concern and has used the going concermn basis of accounting.
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KHANNA PAPER MILLS LIMITED

CIN: U74110HR1985PLCC54735

Registered office: B-24, Infocity-l, Sector - 34, Gurgaon-122002
Notes forming part of the Financial Stalements

Basls of measurement and presentation

The financial statements have been prepared on the historical cost basis unless otherwise indicated.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an ordery
transaction between market participants ot the measurement date.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2,0r 3 based on the
degree io which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows;

* Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the
entity can access ot the measurement date;

* Level 2inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

* Level 3inputs are unabservable inputs for the asset or liability.

The fair value of a financial liability with a demaond feature is not less than the amount payable on demand,
discounted from the first date that the amount could be required to be paid.

Classification of Assets and Liabilities as Current and Non Current

The Company presents assets and liabiliies in the balance sheet based on current / non-current
classification.

An asset is treated as cumrent when it is:

* Expected to be realized or infended to be sold or consumed in normal operating cycle:
s Held primarily for the purpose of trading;

* Expecied fo be redlized within twelve months afier the reporting period;

= Cosh ond cosh equivalents unfess restricted from being exchanged or Used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-curent

A liability is treated as cumrent when:

* ltis expected to be settled in normal cperating cycle;

= |tis held primarily for the purpose of trading;

= Itis due to be seltled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-cumrent.

Operating Cycle

The operating cycle is the time gap between the acquisition of the asset for processing and their realization
in cash and cash equivalents. Based on the nature of products/ activities of the Company and the normal
time between acquisition of assets and their realization in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as

current ond non-current, PAL &
“,.9 &)
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Notes forming part of the Financial Statements

Significant management judgement in applying accounting policies and estimation of uncertainty

Significant management judgements

When preparing the financial statements, management undertokes a number of judgements, estimates and
assumplions about the recognition and measurement of assets, liabilities, income and expenses.

The following are significant management judgements in applying the accounting policies of the Company
that have the most significant effect on the financial statements.

Revenue

Where the Company recognizes revenue using the percentage of completion method, this requires
estimation of the projected revenues, projected profits, projected costs, cost to completion and the
foreseeable losses. These are reviewed periodically by the management and any effect of changes in
estimates is recognized in the period in which such changes are determined.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability
of the company's future 1axable income against which the deferred tax assets can be utilized.

Estimation of Uncertainty

11

Recoverabliity of advances/receivables

Al each balance sheet date, based on historical default rates observed over expected life, the
management assesses the expected credit loss on outstanding receivables ond advances.

Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying assumptions such as
standard rates of inflation, medical cost frends, mortality, discount rate and anticipation of future salary
increases. Variation in these assumptions may significantly impact the DBC amount and the annual
defined benefit expenses.

Provisions

At each balance sheet date on the basis of management judgment, changes in facts and legal aspects,
the Company assesses the requirement of provisions against the outstanding warranties ond guarantees.
However, the actual fulure outcome may be different from this judgement.
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iv Uncerlainty over iIncome Tax Treatments

In terms of Appendix ‘C' of Ind AS 12 as inserted by Companies (Indian Accounting Standards) Second
Amendment Rules, 2019, w.e f. 1-4-2019, where the acceptability of a pariicular tax treatment under tax
Iaw is not known until the relevant taxafion authority or a court takes a decision in the future, a dispute or
examination of a particular tax treatment by the toxation authority may offect the company's
accounting for a current or deferred tax asset or liability. Hence., the company determines whether to
consider each uncertain tax treatment separately or together with one or more other uncertain tax
treatments based on which approach better predicts the resolution of the uncertainty. While determining
5o, the company assumes that a taxation authority will examine amounts it has a right to examine and
have full knowledge of all reloted information when making those examinations and thus considers
whether it is probable that a taxation authority will accept an unceriain tax freatment, The company
reflects the effect of uncertainty for each uncertain tax treatment by using either the “the most likely
amount” or “the expected value" methods, depending on which method the company expects io
better predict the resclution of the uncertainty, when it is not probable that the taxation authority will
accept an uncertain tax freatment,

Prior Perlod ltems

A prior period eror, if any, is corecied by retrospective restatement except to the extent that it is
impracticable to determine either the period-specific effects or the cumulative effect of the emor.

The Company corrects malerlal prior period errors retrospectively in the financial statements approved for
issue ofter their discovery by:

{a} restating the comparative amounis for the prior period(s) presented in which the eror occured; or

(b) if the emor occumed before the earliest prior pericd presented, restating the opening balances of assets,
liabilities and equity for the eariest prior period presented.

Recent accounting pronouncements

The Ministry of Corporate Affairs [MCA) nofifies new standards or amendments to the existing standords under
Companies {Indian Accounting Standards} Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indion Accounting Standards) Amendment Rules, 2023, as below:

I Ind AS 1, Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023. The Compoany has evaluated the amendment and the impact of the
amendment is insignificant in the standalone financial siatements.

i Ind AS 8, Accounting Policies, Changes In Accounting Estimates and Erors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments to Ind
AS 8 to help entities distinguish changes in accounting policies from changes in accounting estimates.
The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023.

The Company has evaluated the amendment and there is no impact onits Standolone financial
statements.

i Ind AS 12, Income Taxes
This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to

omendment and there is no impact on its Standalone financial statements.
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Summary of Significant Accounting Policies

Properly, Plant and Equipment (PPE}

Property, Plant and Equipment is stated at their cost of acquisition/construction, net of accumulated
depreciation and accumulated impairment losses, if any. The cost comprises purchase price. directly
attributable costs for making the assets ready for its intended use, borrowing costs atiributable to acquisition
of gqudlifying asset, up 1o the date the asset is ready for its infended use.

ltems such as spare parts, stand-by equipment and servicing equipment are copitalized as property, plant

and equipment when they meet the definition of property, plant and equipment. Otherwise, such items are
classified as inventory.

Subsequent expenditure relaied ta an item of properly, plant and equipment is included in the camrying
amount only if it increases the future benefits from the existing asset beyond its previously assessed standards
of performance and it is probable that future economic benefits associated with the item will flow to the
entity subject to the cost of the item being measured reliably.

Anitem of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from any use. Any gain or loss arising on recognition of asset is included in the
Statement of Profit and Loss Account, Moreover, property plant and equipment which are not held for sale,
are idle and no future economic benefits are expected from them are tested for impairment to provide for
comresponding impairment loss (if any).

The company ceases to depreciate the asset at the earlier of the date when the asset is classified as held for
sale in accordance with Ind AS 105 and the date when the asset is derecognised. Therefore, depreciation
does not cease when the asset becomes idle or is retired from active use unless the asset is fully depreciaied.

Property, Plant and Equipment which are not ready for intended use as on the date of Balance Sheet are
disclosed as “Capital Work-In-Progress

Useful life of property, plant and equipment

The Company depreciates property, plant and equipment on a straight-line basis over estimated useful lives
of the assets. The charge in respect of periodic depreciation is derived based on an estimate of an asset's
expected useful life and the expected residual value at the end of its life. The life 1s based on historical
experence with similar assets as well as onticipation of future events, which may impact their life, such as
changes in technology. The Company reviews the useful life of property, plant and equipment at the end of
each reporting perfiod. This reassessment may result in change in depreciation expense in the future periods.
Accordingly, the useful iife of the properiy, plant and equipment is foken as under:

Main Categories of Property, Plant and Equipment £ g

Land Indefinite Life
Building 30 to 60 Years
Plant & Equipment 1010 21 Years
Furniture and Fixtures 10 Years
Vehicles B8to 10 Years
Office equipment 5 Years
End User Devices 3 Years
Boiler & Turbine 14 to 20 Years
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Intangible Assets

Intongible Assets comprises of Computer Software, These are stated at cost less accumuloted amortization

and are amortized over their respective individual estimated useful lives on o straight-ine basis, from the
date they are available for use.

Subsequent to initial recognition, intangible assets are camied at cost less accumulated amortization and
accumulated impaiment losses, if any.

Useful Life of Inlangible Assels

Main Categeories of Intangible Assets Tuseful Life'in

__Years
Computer Software 5 Years
Inventories

Inventories are carried at lower of costs and net redlizable value. The cost is determined on a moving
average basis.

The cost comprises of all costs of purchase (other than those subsequently recoverable by the entity from the
taxing authorifies), and transport, handling and other costs directly attibutable to the acquisition of finished
goods, materials and services, costs of conversion and other costs incured in bringing the inventories to their
present location and condition.

Net redlizable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. Estimates of net reglizable value are based
on the most reliable evidence available at the time ihe estimates are made, of the amount the inveniories
are expected fo realize. These estimates take into consideration fluctuations of price or cost direcily relating

to evenls occurring ofter the end of the period to the extent that such events confirm conditions existing at
the end of the period.

Cash and Cash Equivalents

Cash and cash equivalents for the purpose of Cash Flow Statement comprises cash on hand, cash at bank
ond short-term deposits with bank and short-term deposits with banks with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

Cash equivalents are held for the purpose of meeting shori-term cosh commitments rother than for

investment or other purposes, Equity investments are excluded from cash equivalents unless they are, in
substance, cash equivalents,

Cash flows are inflows and outflows of cash and cash equivalents.
The statementi of cash flows reports cash flows during the period classified by operating, investing and
financing activities.

| Operating activities are the principal revenue-producing activities of the entity and other activities that
are not investing or financing activities.

i Investing activifies are the acquisition and disposal of long-term assets and other investments not
included in cash equivalents,

ili Financing activilies are activities that result in changes in the size and compaosition of the contributed
equity and borrowings of the entity.

Cash Flow Statement is being prepared using Indirect Method as per Ind AS 7.
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Equity, Reserves and Dividend Payments

Share capital represents the nominal value of shares that have been issued. Any {ransaction costs associated
with the issuing of shares are deducted from retained earnings, net of any related income {ax benefits.

Components of other equity includes retained eamings, general reserve and other comprehensive income
(CCI) arising from actuarial gain or loss on re-measurement of defined benefit liability and return on plan
assets & exchange differences on tronslating the financial statements of a foreign operation.

Retained eamings include all curent and prior period retained profits.

Annual dividend distribution to shareholders is recognized as a liability in the period in which the dividend is
approved by the shareholders. Any interim dividend paid is recognized on approval by Board of Directors.
Dividend payable and comesponding tax on dividend distribution is recognized directly in equity. No
dividend has been recommended by the Board during the financial year. The Board, accordingly, has
decided to camy forward the profits for such financial year, without sefting them aside as a reserve.

Financial Instruments

I Financlal Assets

A financial asset is any asset that is:
a cash;
b an equity instrument of another entity;
c a confractual right:
i to receive cash or another financial asset from another entity; or
i to exchange financial assets or financial liabilities with anoiher entity under
conditions that are potentially favourable to the entity; or
d a coniract that will or may be settled in the entity’s own equity instruments and is;
i a non-derivative for which the entity is or may be obliged to receive a variable
nurmber of the entity's own equity instruments; or
ii a derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another finoncial asset for a fixed number of the entity’'s own
equity instruments.

1i Recognition, Classification and Measurement

The company recognizes a financial asset in its balance sheet when, and only when, the entity becomes
party to the contractual provisions of the instrument.

The company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive incame or fair value through profit or loss on the basis of both:

{a) the entity's business model for managing the financial assets and

{b) the contractual cash flow characteristics of the financial asset.

A financial asset is measured at amortized cost if both of the following conditions are met;
(o) the financial asset is held within a business model whose objective is o hold financial assets in order
o collect contractual cash flows and

ib) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
paymentis of principal and interest on the principal amount outstanding.
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i

N

A financial asset is measured at fair value through other comprehensive income if both of the following
conditions are met:

{a) the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

{b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

For the above purposes:
(a) principal is the fair value of the financial asset at initial recognition.
{b) interest consists of consideration for the time value of money, for the credit risk associated with the

principal amount outstanding during a particular period of time and for other basic lending risks and
costs, as well as a profit margin.,

Derecognilion

The company derecognizes a financial asset when, and only when:
(a) the contractual rights to the cash flows from the financial asset expire, or
(b) it transfers contractual rights fo receive the cash flows of the financiol asset

Financial Liability

A financial ligbility is any liability that is:
a a contractual obligation:
i to deliver cash or another financial asset to another entity: or
ii o exchange financial assets or financiatl liabilities with another entity under
conditions that are potentially unfavourable to the entity; or
b a contract that will or may be setled in the entity's own equity instruments and is:
i a non-derivative for which the entfity is or may be obliged to deliver o variable
number of the entfity's own equity instruments; or
ii a derivative that will or may be settled other than by the exchange of a fixed
amount of cash or ancther financial asset for o fixed number of the entity's own
equity instruments.

Recognition, Classification and Measurement

The company recognizes a financial liability in its balance sheet when, and only when, the entity
becomes party to the contractual provisions of the instrument.

The company classifies all financial liabilities as subsequently measured ot amoriised cost, except for
financial guaranteed contracts which are measured ot fair value through profit or loss. Where the
financial guarantee coniract was issued to an unreloted porty in a stand-alone arm’s lengih tronsaction,
its fair value at inception is ikely to equal the premium received, unless there is evidence to the contrary.

The Company also considers at initial recognition, imevocably designating a financial liability as
measured at fair value through profit or loss when doing so it eliminates or significantly reduces o
measurerment or recognition inconsistency.

Derecognition

The company removes a financidl liability {or a part of a financial liability) from its balance sheet when,

and only when, it is extinguished — i.e., when the obligation specified in the contract is discharged or
cancelled or expires.
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Wi Effective Interest method

The effective interest method is a method of calculating the amertized cost of a financial instrument and
of allocating interest income or expense over the relevant period. The effeclive interest rate is the rate
that exactly discounts estimated future cash receipts or paymenis (including all fees and points paid or
received that form an integral part of the eifective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or, where appropriate, a shorter pericd,
to the gross camying amount on initial recognition.

v Equity Instrument

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

The company classifies the instrument, or its component parts, on initial recognition as a financial liability,
a financial asset or an equity instrument in accordance with the substance of the contractual
arangement and the definitions of a financial liability, o financiol asset and an equity instrument. The
instrument is an equity instrument if it no controctual obligation:

a to deliver cash or another financial asset to another entity; or

b to exchange financial assets or financial ligbilities with another entity under conditions that are
potentially unfavourable io the issuer,

Impairment of Financial Assets and Expected Credit Losses

The Company applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost, trade receivables, other coniractual righis to receive cash or other financial
asset, and financial guarantees not designated os af FVIPL,

The company measures expected credii losses of a financial instrument in away that reflects:

{a) an unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes;

{b) the time value of money; and

{c) reasonable and supporiable information that is available without undue cost or effort at the reporting
date about past events, curent conditions and forecasts of future economic conditions.

Expected credit losses are the weighted average of credit losses with the respective risks of default occuring
s the weights. Credit loss is the difference between all coniractual cash flows that are due to the Company
inaccordance with the contract and alt the cash flows that the Company expects to receive (i.e, all cash
shortfails), discounted at the original effective interest rate (or credit-adjusted effective interest rate for
purchased or originated credit-impaired finoncial assets). The Company estimates cash flows by considering
al contractual terms of the financial instrurment (for example. pre-payment, extension, call and similar
options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an omount equal to 12-month
expecied credit losses. 12-month expected credit losses are portion of the life-fime expecied credit losses
and represent the lifetime cash shortfalls that will result if default occurs within the 12 months after the
reporting date and thus, are not cash shortfalls that are predicted over the next 12 monihs.

Page 14 of 55




KHANNA PAPER MILLS LIMITED

CIN: U74110HR1985PLC054735

Registered office: B-24, Infocity-I, Sector - 34, Gurgaon-122002
Notes forming part of the Financial Statements

If the Company's measured loss dllowance for a financial instrument at lifetime expected credit loss model in
the previous pericd, but determines at the end of a reporting period that the credit risk has not increased
significantly since initial recognition due to improvement in credit quality as compared to the previous
period, the Company again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognifion, the Company uses the change in the risk of a default occuming over the expected life of the
finoncial instrument instead of the change in the amount of expecied credit losses. To make that assessment,
the Company compares the risk of a default occuning on the financial instrument as at the reporting date
with the risk of a default occuring on the financial instrument as ot the date of initial recognition and
considers reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual ight to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.

Other current assets and liabilities

Other current assets and liabilities include the amounts that do not meet the definition of a financial asset or
financial liability, as the case may be.

Trade Receivables and Trade Payables

A receivable shall be classified as 'trade receivable' if it is in respect of the amount due on account of goods
sold or services rendered in the normal course of business and the company has a right to an amount of
consideration that is unconditional {i.e.. if only the passage of time is required before payment of that
consideration is due}. The amounts due under contractual rights, other than arising out of sale of goods or
rendering of services, are not included within Trade Receivables.

A payable shall be classified as 'trade payable' if it is in respect of the amount due on account of goods
purchased or services received in the normal course of business. The amounis due under confractual
obligations or which are statutory payables are not included within Trade Payables.

MSME

Dues to micro and small enterprises have been determined to the extent such parties have been identified
on the basis of intimation received from the “suppliers” regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006.

The company gets supplies of goods or services frorm micro and small enterprises (“the supplier). The
company makes the payment therefore on or before the date agreed upon between it and the supplier in
wiiting or, where there is no agreement in this behalf, before the appointed day. Further, the company
ensures that in no case the period agreed upon between the supplier and the buyer in writing shall exceed
forty-five days from the day of acceptance or the day of deemed acceptance, as the case may be.

The "oppointed day" means the doy following immediately after the expiry of the period of fifteen days from
the day of acceptonce or the day of deemed accepiance of any goods or any services by a buyer from a
supplier.

"The day of accepiance” means,—
a the day of the actual delivery of goods or the rendering of services; or
b where any objection is made in writing by the buyer regarding acceptance of goods or services wi

fileen days from the day of the delivery of goods or the rendering of services, the day on which s
objection is removed by the supplier.
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"The day of deemed acceptance” means, where no objection is made in writing by the buyer regarding
acceptance of goods or services within fifteen days from the day of the delivery of goods or the rendering of
services, the day of the actual delivery of goods or the rendering of services.

Trade Receivables and Unbilled Revenue

A receivable is aright to consideration that is unconditional upon passage of time. Revenue from the
contracts is recognized upon satisfaction of Performance obligation.

Invoicing to the clients is based on milestones as defined in the contract. This would result in the timing of
revenue recognition being different from the timing of billing the customers. Revenue in excess of billing is
recorded os unbilled revenue and is classified as @ contfract asset. Any amount previously recagnised as a
coniract asset is reclassified to {rade receivables on satisfaction of the condition aitached, i.e.. future service
which is necessary to achieve the biliing milestone.

Invoicing in excess of revenue recognized is classified as revenue received in advance. Any amount
previously recognized as revenue received in advance is recognized o revenue on satisfaction of the
performance obligation over the contract period.

Contract Asset refers fo the company's right to consideration in exchange for goods or services that the

company has transfered to a customer when that right is conditioned on something other than the passage
of fime (for example, the entity's fuiure performance).

Contract Liability refers 1o the company's obligation to fransfer goods or services to a customer for which the
company has received consideration {or the amount is due) from the customer.

Revenue Recognition

The Company applies judgement to determine whether each product or services promised to a customer
are capable of being distinct, and are distinct in the context of the contract, if not, then the promised
produci or services are combined and accounted as a single performance cbligation.

The Company allocates the arrangemeni consideration to separately identifiable performance obligation
deliverables based on fheir relative stand-alone selling price. In cases where the Company is unable to

determine the stand-alone selling price the company uses expecied cost-plus margin approach in
estimating the stand-alone selling price.

The Company recognizes revenue when {(or as) the company satisfies a performance obligation by
transferring a promised good or service (i.e. an asset) to a customer. An asset is transferred when (or as) the
custorner abtains control of that asset. For the identified performance obligation(s), the company determines
at contract inception whether it satisfies the performance obiigation over time or satisfies the performance
obligation at a point in fime. If the company does not satisfy a performance obligation over time, the
performance obligation is satisfied at a point in time.

The company fransfers control of a good or service over time and, therefore, satisfies a performance
obligation and recognizes revenue over time, when one of the following criteria is met:

‘a the customer simultaneously receives and consumes the benefits provided by the entity's performance
as the entity performs;

b the entity's performance creates or enhances an asset that the cusiomer controls as the asset is created
or enhanced; or

c the entity's performance does not create on asset with an alternative use to the entity and the entity has
an enforceable right 1o payment for performance completed to date.

In assessing the existence and enforceability of a right to payment for performance completed {o date, the
company considers the contractual terms as well as any legislation or legal precedent that could
supplement or override those contractual terms. This would include an assessment of whether:

a legislation, adminisirative practice or legal precedent confers upon the entity a right to paymen
performance to date even though that right is not specified in the contract with the customer;
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b relevant legal precedent indicates that similar rights to payment for performance completed to date in
similar contracts have no binding legal effect; or

¢ an entity's customary business practices of choosing not to enforce aright 1o payment has resulted in the
right being rendered unenforceable in that legal environment.

For each performance obligation satisfied over time, the company recognises revenue over time by
measuring the progress towards complete satisfaction of that performance obligation. The company applies
single method of meosuring progress for each performance obligation safisfied over fime and the company
applies that method consistently to similar performance obligations and in similar circumstances. At the end

of each reporiing period, the company re-measures its progress towards complete satisfaction of a
performance obligation satisfied over time.

Methods that can be used 1o measure company's progress towards complete satisfaction of a performance
obligation satisfied over time include output methods and input methods. Output methods recognize
revenue on the basis of direct measuremenits of the value to the customer of the goods or services
transferred to date relative to the remaining goods or services promised under the contract. Quiput methods
include methods such as surveys of performance completed to date, appraisals of results achieved,
milestones reached, fime elapsed and units produced or units delivered. Input methods recognize revenue
on the basis of the entity’s efforls or inpuls to the satisfaction of a performance obligation {for example,
resources consumed, labour hours expended, costs incumed, time elapsed or machine hours used) relative to
the total expected inputs to the satisfaction of that performance obligation.

Confract Cost

The company recognizes as an asset the incremental costs of obtaining a coniract with a customerif the
entity expects to recover those costs. The incremental costs of obtaining a contract are those costs that the

company incurs fo obtain a contract with a customer that it would not have incurred if the contract had not
been obtained.

Costs to obtain a contract that would have been incured regardiess of wheiher the contract was obtained
shall be recognized as an expense when incurred, unless those costs are explicitly chargeable to the
customer regardless of whether the conifract is obtained.

As a practical expedient, the company recognizes the incremental costs of obtaining a contfract as an
expense when incurred if the amortization period of the asset that the entity otherwise would have
recognized is one year or less.

Interest Income
Interest due on fixed deposits is accounted on accrual basis.

Dividend Income
Dividend income is recognized when the right fo receive the payment is established.

Foreign cumency transacfions and translations

The financial slatements of the Company are presented in Indian Rupees (%" or "INR" or "Rs"), which is the
functional currency of the Company and the presentation currency for the financial statements.

in preparing the financial statements, fransactions in currencies other than the Company’'s functional
currency are recorded ot the rates of exchange prevailing on the date of the transaction. Al the end of
each reporting period, monetary items denominated in foreign currencies are re-transiated at the rates
prevailing at the end of the reporting period. Non-monetary items carried ot fair value that are denominated
in foreign currencies are re-franslated at the rates prevailing on the date when the fair value was

transiated.
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Exchange differences arising on the re-translation or settlement of other monetary items are included in the
statement of profit and loss for the period.

Exchange differences arising on a menetary item that forms part of a company's net investment in a foreign
operation is recognised in profit or loss in the separate financial statements of the company.

Government Grant

Govemment grants are assisiance by government in the form of transfers of resources o an entity in return
for past or future compliance with certain conditions relating to the operating activities of the entity. They
exciude those forms of government assistance which cannot reasonably have a value placed upon them

and transactions with governmeni which cannot be distinguished from the normal trading transactions of the
entity.

Govermment grants, including non-monetary grants at fair value, are not recognised until there is reasonable
assurance that:

[a) the entity will comply with the conditions attaching to them; and

(b) the grants will be received.

Govemmeni grants are recognised in profit or loss on a systematic basis over the periods in which the entity
recognises as expenses the related costs for which the grants are intended to compensate. A Government
grant in the nature of a non-monetary asset for the use of the company is recorded at @ nominal amount,
Govemment grants related to assets are presented in the balance sheet either by setting up the grant as
deferred income or by deducting the grant in arriving at the carnrying amount of the asset.

Borrowing Costs

Borrowing cosis include:

« interest expense calculated using the effective inierest method as described in Ind AS 109, Financial
Instruments;
* interest in respect of lease liabilifies recognised in accordance with Ind AS 116, Leases if any; and

* exchange differences, if any, arising from foreign currency borrowings to the exient that they are
regarded os an adjustment to interest costs,

Borrowings costs directly attributable to the acquisition, consiruction or production of qualifying assets, which
are assets that necessarily toke a substantial period of time to get ready for their intended use or sale, are

added to the cost of those assets, until such time as the assets are substantially ready for the intended use or
sole.

Investment income earned on temporary investment of specific barowings pending their expenditure on
qualifying asseis is recognised in the statement of profit and loss.

Discounts or premiums and expenses on the issue of debt securities are omortised over the term of the
related securities and included within borowing costs. Premiums payable on early redemptions of debt
securities, in liev of future finance costs, are recognised as borowing costs.

All other borrowing costs are recognized as expenses in the period in which it is incurred.

To the extent that the company bomrows funds specificdlly for the purpose of obtaining a qualifying asset, the
company determines the amount of borrowing costs eligible for capitalisation as the actual borowing costs

incurred on that borrowing during the period less any invesiment income on the temporary investment of
those bomrowings.

To the extent that the company borrows funds generally and uses them for the purpose of obtaining a
qualifying asset, the company determines the amouni of borrawing costs eligible for capitalisation by
applying a capitdlisation rate to the expendiiures on that asset.
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Registered office: B-24, Infocity-|, Sector - 34,Gurgaon-122002
Notes forming part of the Financial Statements

The capitalisation rate is the weighted average of the borrowing costs applicable to all borrowings of the
entity that are outstanding during the period. However, the company excludes from this calculation
bormowing costs applicable to borrowings made specifically for the purpose of obtaining a qualifying asset
until substantially all the activities necessary to prepare that asset for its intended use or sale are complete.

Leases
The Company as a lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract

is, or contains, a lease if the contract conveys the right to coniroil the use of an identified asset for a period of
fime in exchange for consideration. To assess whether a contract conveys the right

to control the use of an idenfified asset, the Company assesses whether:

| the contfract involves the use of an identified osset

ii the Company has substantially all of the economic benefits from use of ihe asset through the period of
the lease and

iii the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less {shorl-term leases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease payments as an operating expense on a straight-line basis over the term of
the lease.

As a lessee, the Company determines the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company
makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it
is reasonably certain that any options 1o exiend or terminate the contract will be exercised. In evaluating the
lease term, the Company considers factors such as any significant leasehold improvements undertiaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset io
company's operations taking into account the location of the underlying asset and the availability of suitable

alternatives, The lease term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

The ROU assets are initicily recognized at cost, which comprises the inifial amount of the lease liability
adjusted for any lease paymenis made at or prior to the commencement date of the lease plus any initicl
direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses. ROU assels ore depreciated from the commencement date on @
straight-line basis over the shorter of the lease term and useful life of the underlying asset. Right-of-use-assets
are evaluated for recoverability whenever events or changes in circumstances indicate that their canying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) 1s determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such

cases, the recoverable amount is determined for the Cash Generating Unit {CGU) to which the asset
belongs.

The lease liability is initially measured at amoriized cost at the present volue of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or. if not readily determinable,
using the incremental borrowing rates in the couniry of domicile of these leases. Lease liabilities are
remeasured with a coresponding adjustment to the related right-of-use asset if the Company changes its
assessment to whether it will exercise an extension or a fermination option.
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Notes torming part of the Financial Statements

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as
a finance lease. All other leases are classified as operoting leases. When the Company is an intermediate
lessor, it accounts for its interests in the heod lease and the sublease separately, The sublease is classified as a
finance or operating lease by reference to the right-of-use asset arising from the head lease. For operating
leases, rental income is recognized on a straight-ine basis over the term of the relevant lease.

Income Tax

Tax expense {tax income) is the aggregate amount included in the determination of profit or loss for the
period in respect of current jax and deferred tax.

Current tax and deferred tax are recognised outside profit or loss if the tax relates to items that are
recognised, in the same or a different period, outside profit or loss. Therefore, current tax and defered tax
that relates to items that ore recognised, in the same or a different period;

{q) in other comprehensive income, are recognised in other comprehensive income.

{b} directly in equity, are recognised directly in equity

Current Tax

Current tax is the expecied tax payable on the taxable income for the year calculated in accordance with
the Income Tax Act and ony adjusiment to taxes in respect of previous years.

The tax jurisdiction for the Company is India. Significant judgments are involved in determining the provision
for income taxes including judgment on whether tax positions are probable of being sustained in tax
assessments. A fax assessment can involve complex issues, which can only be resclved over extended time
periods.

Deferred Tax

Deferred tax assets are the amounis of income taxes recoverable in future periods in respect of:
(a) deductible temporary differences;

(b) the canmy forward of unused tax losses; and

{c} the camy forward of unused tax credits,

Defered tax liabilities are the amountis of income taxes payable in future periods in respect of taxable
temporary differences.

Deferred tax is recognized on temporary differences between the tax bases of assels and liabilities and their
carrying amounts, at the rales that have been enacied or subsiantively enacted at the reporting date.

The ultimate realization of deferred tax assets is dependent upon the generation of future taxable profits
during the periods in which those temporary differences and tax loss camy forwards become deductible. The
Company considers the expected reversal of deferred tax liabilities and projecied future taxable income in
making this assessment. The amount of the deferred tax assets considered realizable, however, could be
reduced in the near term if estimates of future taxable income during the carnry-forward period are reduced.
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Employee Benefits

When an employee has rendered services during an accounting period, the undiscounted amount of short-
term employee benefits expected to be paid in exchange for that service are recognised:

{a) as a liability {occrued expense), after deducting any amount already paid. If the amount already paid
exceeds the undiscounted amount of the benefits, an entity shall recognise that excess as an asset {prepaid
expense) to the extent that the prepayment will iead to, for example, a reduction in future payments or a
cash refund.

(b) as an expense, unless another Ind AS requires or permits the inclusion of the benefils in the cost of an
asset.

Post-employment benefits include items such as the following:
(a) retirement benefits; and

{b} other post-employment benefits, such as post-employment life insurance.

Other long-term employee benefits include items such as the following, if not expected to be setfled wholly
before twelve months after the end of the annual reporting period in which the employees render the
related service:

(o} long-term paid absences such as long-service or sabbatical leave;

{b} jubilee or other long-service benefits;

{c) long-term disability benefits;

(d) profit-sharing and bonuses; and

{e) defemed remuneration.

Fer otherlong-term employee benefits, the company recognises net iotal of service cost, net interest on the

net defined benefit liability and remeasurements of the net defined benefit liability, in the statement of profit
or loss.

During the year, the company has not provided any such other long-term employee benefits.

Post-employment benefit plans are classified as gither defined contribulion plans or defined benefit plans,
depending on the economic substance of the plan as derived from its principal terms and conditions.

Defined Benefit Plans and Compensated Absences

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include
the determination of the discount rate; future salary increases and mortdlity rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporting date.

The net defined benefit liability {asset) is the deficit or surplus, adjusted for any effect of limiting a net defined
benefit asset to the asset ceiling.

The deficit or surplus is;

(a} the present value of the defined benefit obligation less

(b} the fair value of plan asseds (if any).

The asset ceilling is the present value of any economic benefits available in the form of refunds from the plan
or reductions in future contributions to the plan.

Earnings per share

Basic Earnings Per Share is computed by dividing the net profit for the year atiributable to the equity
shareholders of the company by the weighted average number of equity shares outstanding during

of equity shares outstanding without a corresponding change in resources.
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Diluted Eamnings Per Share is computed by dividing the net profit for the year aftributable to the equity
shareholders as adjusted for dividend , interest and other charges 1o expense orincome [net of any
aitibutable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity
shores considered for deriving basic earnings per share and the weighted average number of equity shares
which could have teen issued on the conversion of all dilutive potential equity shares . Potential shares are

deemed o be dilutive only if their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations.

Corporate Social Responsibility

As per section 135 of Companies Act, 2013, a company meeling the applicable threshold needs to spend at
least 2% of its average net profit for the immediately preceding three financial years on corporate social
responsibility (CSR} aclivities. The area for CSR activity is promoting health care, sanitation, education and
preventing hunger.

Impairment Testing

Property, plant and equipment and Intangible Assets {hereinafter as “assets"} are evaluated for
recoverability whenever events ar changes in circumstances indicate that their camying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e., the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless ihe asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit {CGU) to which the asset belongs, Where it is
not possible to measure fair value jess costs of disposol because there is no basis for making a relioble
estimate of the price at which an orderly transaction o sell the asset would 1ake place between market
participants at the measurement date under current market conditions, the company uses the asset's value
in use as its recoverable amount. Calculation of value-in-use has considered the following elements:

{a) an estimate of the future cash flows the company expects to derve from the asset;

{b} expectations about possible variations in the amount or timing of those fuiure cash flows;

{c) the time value of money, represented by the curent market risk-free rate of interest;

(d) the price for bearing the uncertainty inherent in the asset; and

{e) other factors, such as illiquidity, that market participants would reflect in pricing the future cash flows the
company expects to derive from the asset.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and
Loss is measured by the amount by which the camying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there
has been a change in the estimates used to determine the recoverable amount. The carrying amount of the
asset is increased to s revised recoverable amount, provided that this amount does nat exceed the carrying
amount that would have been determined (net of any accumulated depreciation) had no impairment loss
been recognized for the asset in prior years.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the company has a present obligation {legal or constructive) as a result of
post event and it is probable that the company will be required to settle the obligation, and a reliable
estimate can be made of the amount of abligation.

The amouni recognized as a provision is the best estimate of the consideration required to settle the present

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding thy
obligation.
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If the effect of the time value of money is material, provisions are discounted to reflect its present value using
a current pre fax rate that reflects the current market assessment of the time value of money and the risks
specific to the obligation. When discounting is used the increase in the provisions due o the passage of time
is recognized as finance cost.

A Contingent Liability is o possible obligation that arises from past events whose existence will be confirmed
by the occurrence of non-occurence of one or more certain future events beyond the control of the
company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to setile the obligation or areliable estimate of the amount cannot be made. The
company does not recognize a contingent liability but discloses its existence in the financial statemenits.

Contingent assets are neither recognized nor disclosed in the financial statements.

Segment Information

An operating segment is a component of an entity:

{a}ithat engages in business activities from which it may earn revenues and incur expenses (including
revenues and expenses relating to fransactions with other components of the same entity),

{bjavhose operating resulls are regularly reviewed by the entity's chief operating decision maker to maoke
decisions about resources to be allocated to the segment and assess its performance, and

(c)for which discrete financial information is available.

The Company is primarily engaged in the business of manufacture of Paper, News Print and Paper Board,
which are govemed by the same set of risk and refums. Accordingly, the Company has two segments. The
Board of Directors of the Company has been identified as being the chief operating decision maker [CODM

) for evaluating and making decisions about resources to be allocated to the segment and assess its
performance.

For For and on behalf of Board of Directors,
Nimish Nagpal & Company Khanna Paper Mills Limited

FRN: 023104N
’ o+ 78]
CA Nimish Brij Mohan Khanna Rahul Khanna
Partner Chairman & Whole Time Director Whole Time Direclor
Membership Number: 515749 DIN: 00062514 DIN: 00067173
UDIN: 23515749BGYTMB8739 _ /
Anvurag Saxena Pﬂnku
Chief Financial Officer Compuany Secretary

M. No: A-54843

Place: Amritsar :
Date: August 21, 2023 Date: Angust 21, 2023
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3 Property. Plant and Equipment Rs. in Lakhs
Name of Assets Gross Block Depreciation and Amorfization Net Block
Ason| Additien Deduction Ason As on lor the Deduction Ason Ason
01-Apr-22 31-Mar-23 01-Apr-22 year 31-Mar-23 31-Mar-23
{1} Froperty, Flant and Equipment
Land 3.317.25 533.66 - 385090 - - - - 385050
Buildings 217202 1,42805 - 10,60007 272599 239.84 - 296584 7.43323
Plant and Equipment 1.08,892.81 0277 6511851 1.04,283.73 74,880,863 5.155.81 6,264.70 73771.93 32,511.80
Furnlture and Fixtures 242.39 2534 - 26774 211.72 B.43 - 220.15 47.61
Vehicles £56.66 - 9627 540.40 361.38 58.97 95.98 32436 23603
Olflce Equipments 417.54 1803 - 435,57 37401 22,50 - 396.50 3v.07
Compulers 84118 68.49 39034 53932 815.23 2391 389.43 449.51 B7.82
Bedler & Tuibine 197134 87113 56275 8279.74 6,003.44 33384 493.93 584335 2,434,239
Total 1.31.531.22 5.847 49 7.561.21 1.30.817.50 B85.372.59 5.843.30 7.244.25 B1.971.64 4484584
Name of Assels Gross Block Depreclation and Amodtization | Net Block
Ason| Addition Deduction As on| As on for the Deduction As on| As on
01-Apr-21 I -Mar-22 01-Apr-21 year 31-Mar-22 -Mar-22
(1) Properly, Plant and Equipment
Land 3.289.86 27.39 - 331725 - - - - 331725
Buildings 591894 3,253.05 - 917202 255527 170.72 - 272599 6,446.03
Plant and Equipment 1,01,400.19 7.57697 B434| 1.08.89281 70.407.34 4,557.84 84.34 74,880.83 34.011.98
Furniture and Fixtures 242,39 - - 24239 200.34 B8.38 - 211.72 30.67
Vehicles 456,84 - - 458.66 30046 60.72 - Ty P 29529
Ofllca Equipments 407 63 FH - 417.54 34076 el - 37401 43.54
Compulers 82585 3534 - 841.18 791.81 2342 - 81523 4595
Boiller & Turbine 797138 - - 797134 5.438.41 36503 - 6,003.44 1,967.92
Total 1,20.71291 10,902.65 84356] 131.531.22 80.237.40 5.219.35 84.36 85,372.59 46,158 43
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4 Capital work in progress

Padiculars

As at
31-03-2023

RS. In Lakhs
As at
31-03-2022

Opening Bolance 4,493.00 2.957.82

Add: Addition during the year 5.511.50 4,748.23

Less: Capitalised during the year 5.577.38 10,213.06

Closing Balance 4,427.12 4,493.00 |
4,1 Capltal Work-In-Progress Ageing Schedule

Current repading period Rs. in Lakhs

Parficulors

Projects in progress
Projects temporarily suspended

Less than 1
year

Amount in CWIP for a period of

1-2 Years

2-3 Yeors

More thon 3
Years

Total

4,427.12

Previous repording perlod _ Rs. in Lakhs
Amount in CWIP for a perlod of
Particuiars Less than 1 1 -2 Years 2.3 Years More than 3 Total
year Years

Projects in progress 31633 245411 416.55 1.304.00 4,493.00
Projects temporarily suspended = - - - -

5 Other Intongible assets Rs. in Lokhs
Particulars Totol
Cost as at 1 Apnil, 2022 1,397.37
Addition -
Disposals -
Adjustment -
Cost as at 31 March, 2023 1,397.37
Accumulated ammortisation as at 1 April, 2022 1,382.53
Ammortization charge for the year 18.14

Reversal on Disposal of assets
Accumulated ammeortisation as at 31 Morch, 2023

1,380.6% |

Net Coarrying Amount as al 31 March, 2023 14,69
Previoys Year Rs. in Lakhs
Particulars Total
Costason 1 April, 2021 1,401.07
Addition -
Disposals 370
Adjustment -
Cost as at 31 March, 2022 1,397.37
Accumulated ammortisation as at 1| April, 2022 1,314,41
Ammortization charge for the year 451
Reversal on Disposal of aisets -
Accumulated ammortisalion as ot 31 March, 2022 1,362.53
Nel Carrylng Amount as af 31 March, 2022 34.85
6 |Investments - non curment Rs. in Lakhs

TTAsal’

As at

Particulars ~ 31-03-2023 31-03-2022
Investment in subsidiary carried at cost -
Investment in subsidiary carried at fair value through OCI 82.54 76.07
Total 740554 76.07
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Notes forming part of the Financial Statements
4.1 Detalls of Investmenis

Name of Entity No of Current Year! No of Previous Yeor
Shares/Units Shares/Unlts

[Investments in Equily Instruments
In Subsidlary Company
Khanna Paper Inc.{wholly owned subsidiary Incorporated In USA)

Equity Shares of USD 1 each(fully paid} 1.00.000 B2.54 1.00,000 7607
Grownd Realty Private Uimited
Equity shares of INR 10 eachifully paid-up) 10,000 1.00 - -
Khanna Fiber Private Limited
Equity shares of INR 10 each(fully paid-up) 10,000 1.00 - _
Grownd Crew Private Limited
Equity shares of INR 10 eachifully paid-up) 10,000 1.00 - +
|Investments in Debenlures or Bonds
Grownd Really Private Limited
Debentures of INR 100 each(fully paid-up) 45.00,000 4,500.00 - -
Khannao Fiber Private Limited
Debentures of INR 100 eachi(fully paid-up) 8.20.000 820.00

_Aggregale details of Investment Rs. in Lakhs

As at As atl

Farticulars 31-03-2023 31-03-2022
Aggregate market value as at the end of the year

Market value of quoted investments

7407

Aggreata valve of Un-guoted investments
Provision for diminution in value of invesiments - -
7 Other financlal assets - non current Rs. in Lakhs
As al As at
Parficulors 31-03-2023 31-03-2022
Security deposits 479.98 568.15
Bank deposits with more than 12 months maturity 1,110.91 33377
Total 1.5%0., 211.92

*Bank Deposits are earmarked with the Banks for obiaining Bank Bomowings

** Security Deposits with refers to amount given to Vendors under contractual terms as per normal course of businass which are expected to
be reclised after twelve months from the reporting period.

B Deferred tax ossets. net Rs. in Lakhs
As at As at
Particulars . 31-03-2023 31-03-2022
Deferred Tax Asset - 6,027.79
Deferred Tax Liability - (3,818.80)
Total - 2,208.99
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Notes forming part of the Financlal Statemenis

Deferred Tax Assels/Uability

Rs. In Lokhs
As al As at

Particulars 31-03-2023 31-03-2022
Deferred Tax Assels
Provision for Gratuity 242.67 194.42
Provision for Defered Revenue 193.02 220.71
Provision for leave encashment 35.45 2652
43B Disallowances [Bonus Payable) 41.70 51.87
Trade Receivables 34.76 102.72
MAT Credit 2.888.64 5.429.53
Tolal DTA 3436.23 4,027.78
8
Related to Fixed Assets 4.202.64 3.790.10
Reversal of Upfront Fees 8.89 17.04
Fair value gain/Loss on Mutual Fund 11.48 11.66
Total DTL 20 3,818.80
Deferred Tax Assets/{Liabllity) ne} -784. 2,208.99
Movement In delerred tax assels/liability
Cument reporiing period Rs. in Lakhs

Opening | Recognised | Recegnised to ‘Closing
Poriculars __baolance .| toPal__|L OCI .. balance.
A,
Provision for Gratuity 194,42 35.41 231.83
Provision for Defered Revenue 22071 -36.31 184,40
Provision for leave encashment 26.52 7.35 33.86
438 Disallowances {Bonus Payable) 51.87 -12.03 39.84
Trade Recelvables 102.72 -69.52 33.21
MAT Credit 5.429.53 -2,305.13 3.124.40
Tolal DTA 6,027.78 -2,380.24 - 3,647.54
8
Related to Fixed Assels 3.790.10 142.08 3,932.18
Reversal of Upfront Fees 17.04 -8.55 8.49
Fair value gain/Loss on Mutual Fund b6 -0.51 11.15
Total DTL 3,818.80 133.02 - 3,951.82
Net 2,208.9 2513.2¢ - -304.25 |
Previous reporting period Rs. in Lakhs

Opening Recognised | Recognisedio closing

balance to Stotement other balance

of PEL comprehensive

Particulars ___income
A,
Provision for Gratuity 17.43 179.00 194,42
Provision for Deferred Revenue 31379 -23.08 22071
Provision for leave encashment 12,15 14,37 246,52
43B Disallowances {Bonus Payabie) 11.62 40.24 51.87
Trade Receivables - 102,72 102.72
MAT Credit 5.493.75 -44.22 5.429.53
Total DTA 5,848.74 179.05 - 4,027.78
B
Related to Fixed Assets 373633 53.77 3,790.10
Reversal of Upfront Fees 7.56 9.48 17.04
Fair value gain/Loss on Mutual Fund -4.80 B.44 11.66
Foiol DIL 3,737.09 81N - 3.818.80
Net 2.111.44 97.34 - 2.908.99
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Aggregate detalls of Investment
Particuiars

As at
31-03-2023

Aggregate market value as at the end of the year,
Market value of quoted investments

Market value of Un-quoted investments

Provision for diminution in value of investments

9 Other non current assets Rs. in Lakhs
As ot As at
Particulars 31-03-2023 31-03-2022
Capital advances
Others 1,948.30 329.23
Related Parties 3,797.83 1,797.83
Balances with government authaorities 0.85 0.85
Prepaid expenses 2897 43,20
Total 577595 ZA71.01
10 Inventeiles Rs. in Lakhs
AsatT As al
Particulars 31-03-2023 -03-2022
Raw materials* 7.564.01 16.270.22
Work-in-progress 757.04 1.07875
Finished goods** 5935.18 504425
Stores and spares®** 4,558.70 350115
Pocking Matedal 533.24 42276
Coal & Fue! 1,309.15 2.479,54
Total 2055038 | 28.796.67 |
*Raw Materials includes Goods in Transit of INR 1.743.25 lakhs {Previous Year INR 1,434,21 lakhs)
**Finished Goods includes Goods in Transit of INR 3,285.71 lakhs {Previous Yaar INR 2,413.44 lakhs)
***5lores & Spares includes Goods in Transit of INR 504.35 lakhs (Previous Year INR 324.73 lakhs)
****Coal & Fuel includes Goods in Transit of INR 10.41 lakhs {Previous Year INR Nil}
11 Investments - current 5. in Lakhs
As at As ot
Particulars 31-03-2023 31-03-2022
Investment in others carried at fair value through profit or loss
Mutual Funds 60.91 6193
Totol 8041 61,92
11.1 Current Invesimenis Rs. in Lakhs
Nome ol Enfity _ 00 ent Yeq No of Units Previous Year
Canied al fair value through profit or loss (FVTFL)
Quoled Invesiments
Investments In Mulual Funds
Fund- lor Growth (LMGP
NAV as on March 31, 2023 is INR 52,5889 each unit (Previous Year INR
54.4584) 81.08% 42 44 81,089 4414
n m Aqgressive Hybrd Fund - lar Growth [
NAV as on March 31, 2023 is INR 110.7472 each unit {Previous Year INR
110.7588) 16,042 1777 16,042 17.77
Rs. in Lakhs

As ot
31-03-2022
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12 Trade receivables - cument

Rs. in Lakhs
As at As at
Particulars 31-03-2023 31-03-2022
Unsecured, considered good 24,673.71 17,513.08
Unsecured which have significant increase in credit risk 26.76 -
Tolal 24, 70047 | ,513.08
Trade Receivable Rs, in Lakhs
As ot | Asat
Particulars 31-03-2023 31-03-2022
Above includes due from;
Directors
Other Officers of the company
Firm in which director is pariner
Entities where KMP has significant influence 19.49
Total 17.69 -
Trade Receivables Ageing schedule Rs. in Lakhs

Particulars

Undisputed Trade receivables
-considered good

-which have significant
increase in credit risk

-credit Impaired

Disputed Trade receivables
-considered good

-which have significant
increqse in credit risk

-credit impaired

1521043

Outstanding for following periods from due date of payment

Leass than é
months

9,198.36

341

4 months- 1
__yeuar

<0.00

1-2 years

3gs

2-3 yeors

9.38

9.48

More than 3
yeaqrs

Total

24,773.17

2676

Sub Total

15.210.43

9.211.76

293.59

7.85

18.86

24,795.93 |

Unbilled - considered good

|unbiied - credit impaired
Provision for doubtful debts

Unbilled - which have significant increase in credit risk

-99.46

Total

24,700.47 |

for Previous Year

Rs. in Lakhs

Particulars

Undue

Less than &
months

& months- 1
year

Outstanding for following perlods hom due date of

ayment

1-2 years

2-3 years

More than 3
years

Total

Undisputed Trade receivables
-considered good

-which have significont
increase in credit risk

-credit impaired

Disputed Trade recelvables
-considered good

-which hove significant
lincrease in credit risk

-credit impaired

16,766.54

770.99

146.99

0.50

141.81

123.96

17.820.79

Sub Total

16.766.54

770.59

16.99

0.50

141,81

Unbilled - considered good

Unbilled - credit impaired
Provision for doubtiul debts

Unbilled - which have significant increase in credit risk

17.820.79_

Total
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13 Cosh and cash eguivalents Rs. in Lakhs
As at
31-03-
Balances with Banks 207.47 155.10
Cash on hand 4.34 4.53
otal 21181 159.43 |
14 Bank balances other than Cash and cash eguivalents Rs.in Lakhs
Porticulars
Earmarked balances with bank 2,838.53 3,032.80
Total ZE38.5T ] 3,032.30

It comprises of fixed deposits omounting to ¥ 2837.62 Lakhs (Previous Yeor 3032.80 Lakhs) eamarked with the Banks for obtaining Bank

Borrowinas
15 Loans - current financlal assets Rs. In Lakhs
As af
Particulars 1-03-2022
Loans to employees 8.69 6.27
Tolal [ X3 .27 |
14 Other financlal assels - current Rs. in Lakhs
As at
Particulars 31-03-
Security deposits 164.98 149.33
Insurance Claim Recoverable 183133 125.70
Interest Recoverable - 679
Total 1,996.91 281.62
17 Cument Tax Assels, net Rs. in Lakhs
Az af As at
Particulars 31-03-2023 31-03-2022
Income Tax Refund Receivable 4002 40,14
Tolal 40,52 0,14 |
18 Other cument assets Rs. in Lakhs
I As ol As at
Particuiars 31-03-2023 31-03-2022
Balances with government authorities 1,590.96 17,730.92
Advances to suppliers 7.395.4% £,111.81
Prepaid expenses 74.14 213.75
Total FOL0.5¥
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V% Equity Share Capilal Rs. in Lakhs
As at As at
Particulars . 31-03-2023 31-03-2022
Avuthorised Share Caphal
45000000 (PY - 45000000} Equity Shares of Rs, 10 each 4,500.00 4,500.00
|1ssved, subscribed & tully pald vp
26537945 (PY - 26537945) Equity Shares of Rs, 10 each 2,653.79 2,653.79
Tolal 2,653.7%

Reconciliclion of Share Caplat

[T As of 31-03-2023 Az at 31-03-2022

Particulars Number of Amount Number of Amount
Shares | it Shares

Opening Balance 2,85,37,945 2,653.79 2,65,37.945 265379
Changes due to prior period eror - - - -
Issued during the year - - . -
Adjustment . 0 - .
Delefion - a - -
Closing balance 2,45.37,945 2.853.7¢ 2,65,37.945 __ 245379

Rights, preferences and restrictions chached to shares

Equity Shares: The Company has one class of equity shares. Each shareholder is eligible for one vote per share held. The dividend proposed
by the Board of Direclors is subject to the approval of the sharehoiders in the ensuing Annuai General Meeting, except in case of interim
dividend. In the event of liquidation. the equity shareholders are efigible to receive the remaining assets of the Company after distribution of
all preferential amounts. in proportion 1o their shareholding.

Equily Shore helder holding more than 5%

a 03-20 As of 31-03-2022

Name of Share Holder 7 9 = of

o of Share GBI  NoofShares | Shareholding |
Mr. Brij Mohan Khanna - 0.00% 47,866,653 17.96%
Mr. Rahu! Khanna 397 0.00% 89.72.201 3381%
Mr. Saurabh Khanna 89,72.301 3381%| 89,72,301 3281%
Mrs. Renu Khanna 38,07,945 14.35% 38,07,945 14.35%
M/s Brij Mohan and Rahul Khanna Family Trust 1.37,57,299 51.84% - 0.00%
(Significant Beneficial Ownership held by Mr. Bri] Mohan Khanna)

Shares held by promcters at the end of the year

Class of Shares [No ot % of total T 1 | % Change
e o Equity/Preference Shores \ shares during the vear .
Mr. Brij Mohan Khanna Equity - 0.00% -17.96%
Mr, Rahul Khanna Equity 397 0.00% -33.81%
Mr. Saurabh Khanna Equity 89,7221 33.81%| 0.00%)
Mrs. Renu Khanna Equity 38,07.945 14.35%| 0.00%
Previous Year .

R " Class of Shares | % of tolal % Change
e e o Equity/Preference el O shares during the year
Mr. Brij Mohan Khanna Eguity 47,664,653 17.96% 0.00%
Mr, Rahul Khanna Equity 89,72,201 3381% 0.00%
Mr, Saurabh Khaonna Equily 89.72,301 3381% 0.00%
Mrs. Renu Khanna Equity 38,07.945 14.35%|
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Unpaid Calls
As per records of the Company, na cails remain unpaid by the directors and officers of the Company as on 31st March ,2023

Forfelture of Shares
As par records of the Company. na shares have been forfeited by the Company during the vear.

20 Other Equity

5 O As ot
Particulars 0 31-03-2022
General Reserve

Opening Balance 21,316.12 2131612
Retained earnings
Opening Balance 31,196.44 30,262.16
Profit/{Loss) for the period 10,234.09 934.27
Exchange differeces on translating the financial statements of a foreign operation
Opening Balance 31.18 0.01
Other items of OCI
QOpening Balance 26,95 1114
Other comprehensive Income for the period (48.08} 46.98
{votal 5275570 TL.570.48 |

Movement of Other Eguily

Rs. in Lakhs

As at As at
Parliculars 31-03-2023 31-03-2022
Generol Reserve
Qpening Balance 21,316,110 21,3161
Add: Transfer from P&L

Less: Delefion
{Add)/Less: Adjustment
Clesing Balance

21,316.11 21,3161
|Retained Earnings
Balance at the beginning of the year 31,196.43 30,2625
Add: Profit/(Loss) during the yeaor 10,234 0% 93428
Less: Appropriation
Balance at the end of the year 41.430,52 31.1%6.43
Exchange differeces on franslaling the financial siolements of a foreign operation
Opening Balonce aaz =
Add: Addifion 6,47 3107
Less: Deletion
Closing Balance 37.64 31.17
|Other lems of OCI
Opening Balance 2694 1133

Remeasurement Gain/[Loss) of defined Benefit Plan{net of tax) -54.55 1581
Less: Delefion

Closing Bolonce -27.62 26.94
ITH_E_‘ 55, 156.05 53,570.54 |

Noture of Reserve & Surplus
Generol Reserve

The Company hod tronsfered o porfion of the net profit of the company before declaring dividend to general reserve pursuant 1o the
earlier provisions of Companies Act,1954. Mandatory fransfer to general reserve is not required under the Companies Act,2013.

Relained Earnings

Retained eamings are the profits that company has eamed till date, less any transfer to general reserve, dividends or other distibutions paid
o shareholders. Retained eaminas is o free reserve availoble to the company

21 Bomowings - non current financiol liabilities

Rs. in Lakhs

Particulars 31-03-2023 31-03-2022

Secured Term loans from Bank
Secured Other loans

10,278.25
174171

Total

12,019.96
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Terms of Repoyment

Interest Rate: 1 yr. MCLR +
1.85% pa.

Due Date for Repayment; Due
for repayment fill December
24 In 5 quartery installments of
INR 150 lakhs and Balance of
153.05 lakhs to be paid as last
installment

Page 33 of 55

|Sr No Name of Lender hctioned Amo) Detalls Security

1|HOFC Bank 2.500.00 [Term Loan First pari passu charge over land & building. It is
Interast Rate: Linked to further secured by fist pari passu charge over
Treasury Bill (Last Interest movable fixed assets {except vehicle loans &
Charged - 8.25% p.a) one property loan) of the company.
Due Date for Repayment: Due
for repayment till September
27 in 18 quarterly installments
of INR 124.99 lakhs

2|HDFC Bank 237400 |[Tem Loan First pari passu charge aver land & building, It is
Interest Rate: | yr. MCLR + further secured by first paf passu charge over
0.30% p.a. movable fixed assels (except vehicle loans &
Due Date for Repayment: Due |one property loan) of the company.
for repayment ill Jan 24in 3
quartery instalments of INR
124,83 lokhs

SJHDFC Bank 2.129.00 |Term Loon First pari passu charge over land & building. It is
Interest Rate: Linked to further secured by first par passu charge over
Treasury Bill [Last Interest mavable fixed assets (except vehicle loans &
Charged - 8.15% p.a) one property loan) of the company.
Due Date for Repayment: Due
for repayment fill May 25in 9
quarterly installments of INR
106.45 lokhs

4|HDFC Bank 5,000.00 |Term Loan First por passu charge over land & building. It is
Interest Rate: Linked to further secured by first par passu chorge over
Treasury Bill {Last Interest movable fixed assets (except vehicle loans &
Charged - 8.25% p.q) one praperty loan) of the company,
Due Date for Repayment: Due
for repayment fill July 28in 20
guarterly installments of INR
21320 lokhs

S)indian Bank 1,200.00 [Term Loan First pari possu charge over land & building. It is
Interest Rate:1 yr. MCLR + further secured by first pari passu charge over
0.15% pa. rmovable fived ossefs [except vehicle loans &
Due Date for Repayment: Due |one property loan) of the company.
for repayment till July 25in 21
monthly installments of INR
14.66 lakhs and Balance of
10.41 lakhs to be poid as lost
instaliment

6|Punjab Natfional Bank 3,200.00 |Term Loan

First pari passu charge over land & building. It is
further secured by first parl passu charge over
movable fixed assets [except vehicle loans &
one property loan) of the company.
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Notes forming part of the Financlal Statements

7ICanora Bonk 3.000.00 {Term Loan First pari passu charge over land & building. It is
interest Rate: 1 yr. MCLR + further secured by fist pad  passu charge over
0.15% p.a. movable fixed assets (except vehicle loans &

Due Date for Repayment: Due |one property loan) of the company.
for repayment fill Feb 25in é
qguarterly installments of INR
150 lokhs end Balance of
120.89 lakhs to be paid as last

installment
8|Kotak Mahindra Bank 5.000.00 |Term Loan First par passu charge over land & building. It s
Rate of interest:linked to further secured by first par passu charge over
Treasury Bill (Last Interest movable fixed assets {except vehicle loans &
Charged - B.45% p.q) one property loan) of the company.

Due Date for Repayment.Due
for repayment till Jan 27 in 15
quartedy instaliments of INR

244.02 lakhs
?|HDFC Bank 2972 |Vehicle Loan Vehicle Fingnced
10|HDFC Bank 49.90 |Vehicle Loan Vehicle Financed
11{Kotak Mghindra Bank 1,770.00 |Homea Finance House Property financed

1. Term Loans from consorfium lead by Canara Bank amounting to ¥ 13871.2é Lakhs {Previous yeor ¥ 11,934.40 Lokhs) is secured by first pon
passu charge over land & building. It is further secured by first pard passu charge over movable fixed assets (except vehicle loans & one
property loan] of the company. Consortium also holds second pori passu charge over the current assets of the company. Term Loan
Consortium includes Canara Bank as Lead Bank and Punjab National Bank, HDFC Bank Limited, Kotak Mahindra Bank Limited, Indian Bank as
member banks.

2 The loans from banks are also guaranieed by Mr Rahul Khanna and Mr Saurabh Khanna

3. Amount disclosed as above is net of Curent Matuiities of Long Term Bomowings {i.e, Secured Temn Loans from Banks and Secured Other
Loans) of INR 3546758 lakhs {Previous Year 2787.42 Lakhs)

22 Other financial liabllities - non cument

Rs. in Lakhs
As at As at
Particulars 31-03-2023 31-03-2022
Security deposits 2,102.05 1,589.94
Tolal 2, 10205 | 599.5

Security Deposits include amount received from customers as well as dealers under contractual ferms as per normal course of business.

23 Provisions - nen current

Rs. in Lakhs
| “As al ] As at
Particulars 31-03-2023 31-03-2022
Provision for employee benefits
Gratuity 663.10 564.56
Leave Encashment 92.48 7341
(Total 837.97
24 Deferred tax liabilities, net Rs. In Lokhs
B A5 ot As at
Particuviors 21-03-2023 31-03-2022
Deferred Tax Asset {3,436.23)
Deferred Tax Liability 4,223.20
Tolal TB4.T7 -

*Refer note 7 - Deferred Tax assels net for movement of defered tox asset/liability for cument period & previous perod and details of
defemred tax liability net as at March 31, 2023
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The Company offsets tax assets and licbilities if and only if it has a legally enforceable rAght to set off curent tax assets and cumrent tax

liabilities and the deferred tax assels and defermed tax liabiities relate fo income taxes levied by the same tax authority.

25 Other non current labiltties Rs.in Lakhs
As ot As at
|Particulars 31-03-2023 31-03-2022
Oeferred Income 443,59 552.36
Total 443,57 55235 |
26 Borrowings - cument financial liabiliies Rs.in Lokhs
o As ot
Pariculars 03-20 31-03-2022
Secured Current maturities of Long term borrowing 3,567.58 2,787.42
Secured Loans repayable on demand from Banks
Cash credit/PCFC/working capital loans 2043557 23,940.49
Unsecured Loans repayable on demand from Banks
Credit Cards 4.58 0.06
Unsecured Loans from related parties 100.00 -
Tolal 24,107.73 28.727.97

1. Cash credit/PCFC/working copital loans from bonks are secured by are Secured by hypothecalion of inventory & trade recelvables of the

Comoanv.

2. The interest rates for cash credit/PCFC/working capital loans from banks range from 6.00% to 9.00% per annum {Previous year 6.50% fo

9.,00% per annum}

3, The bamowings have been guaranieed by Mr Rohul Khanna [Director) and Mr Saurabh Khanna [Director).
4, The total charge on all the ossets of the Company on account of fund based & non-fund based facilities is INR 45.000.00 Lakhs {Previous

Year INR 50435.00 Lakhs)

5. Unsecured loans from related parties are repayble on demand and interest is charged at 8 % per annum,

27 Trede Payables - current Rs, in Lakhs
As al As at

Particulors 31-03-2023 31-03-2022
Total outstanding dues of Micro Enterprise and small enterprise 952.99 907.46
Total outstanding dues of Creditor of other than Micro Enterprise and small enterprise

Qthers 14,144.84 12,137.84

Related Party - 827.41
Tolai 15,097.83 13.872.71
Trade Payables ageing schedule {Current Year Rs. in Lokhs

» anding ollo gp od ) ¢ ao of pg e
Il’ulﬂculurs billed due Q ore tho ola
[i) MSME - 705.78 244.49 2.52 - - 35299
{ii} Others - 1290492 1,034.99 200.55 437 - 14,144.83
{iii) Disputed dues- MSME - - - s - Z i
{ivi Disputed dues- Others - - - - - = -
Total 15,007.83
Trode Poyables cgeing schedule [Previous Year} ; Rs. in Lakhs
Outstanding for following perlods rom due date of payment
Porticulars Unbilled Undue Less than 1 More than 3 Total
year 1-2 yaars 2-3 years years

MSME - 403.91 503.55 - - - 907.46
Others - - - - - - -
Disputed dues- MSME 7,205.47 5394.14 118.45 2783 21522 12,941.05
Disputed dues- Others - - - - - 4.20
Total

Page 35 ol 55




KHANNA PAPER MILLS LIMITED

Notes forming part of the Financlol Statements
28 Qther financia! labilities - current

Rs. in Lakhs
As at
Particulars 31-03-2022
Interest accrued 100.71 85.54
Other payables 602.75 1,593.84
Audit Fee Payab'e 15.25 15.25
Employee Related Payable 249.31 284.03
Expenses Payable 2,71B.36 1,135.58
Payables on Purchase of Property, Plant and Equipment and Intangible Assets 147.85 1.57
[Toial ENEIRE) 311581

1. Payables on Purchase of Property, Plant and Equipments and Intangible Assets includes MSME dues of INR 21.25 lakhs (Previous Year Nil}

29 Other cument tiabilities

Rs. in Lakhs

As ot
Pariculars 31-03-2023
Advance received from customers 351.84 560.83
Deferred revenue 108.77 108.77
Statutory dues payable
Custom Duty 7.24 212
ESI & EPF 54.41 45,69
GST 169.40 16,449.41
Incame Tax [TDS} 221.02 135.28
Labour Welfare Fund Payable 179 170
Professional Tax Payable .79 431
VAT & CST = 299
iiotul 1726 17,311.10
30 Provisions - cument Rs. in Lakhs
As at
Particulars 31-03-2022
Provision for employee benefits
Gratuity 3134 2381
Leave Encashment 8.97 6.03
Tolal L% 29.54 |
31 Cunren! Tax Liabilitles, net Rs. In Lakhs
a As al
Particulars 03-20 31-03-2022
Current Tax Liabilities, net 11127 35.11
Tofol 121,27 3501

32 Revenue From Operations

[Particulars FRTLAL0 For Year ended
31-03-2023 31-03-2022
Sale of products 2,73,960.33 1,87,906.95
Sale of services 4,984.73 4,330.37
Other operating revenues
Total continued 2,78,945.06 1,92,237.32

Rs. in Lakhs
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Revenue From Operations

Rs. in Lakhs
|Particulars 03-26 As at 31-03-2022
Total continued from previous page 2,78,945 1,92,237
Others - 152.67
Export Incentives 426.10 232.07
Scrap Sale 1,625.05 3,297.55
Total 80,774, 1,95,919.61
Revenue from contracts with customers disaggregoted based on nalure of products Rs. in Lakhs
N8 For Year ended
Pariculars 31-03-2023 31-03-2022
Finished Goods
- Paper 1,16,148.35 65,259.03
- Newsprint 74,904.87 51,000.66
- Board 92,437.48 75.249.35
Traded Goods 3,422.59 63797
Sale of Services 4,984.73 4,330.37
Total 2y 1BVa01 1,95,477.39
Reconclling the amount of revenue recognised in the statement of profit and loss with the coniracted price Rs. in Lakhs

FParﬁcquts

A CLTNNGERY For Year ended
31-03-2023 31-03-2022

Particulars

" For Year

31-03-2023

Revenue recognised that was included in defered revenue at the
beginning of the year

Increases due to cash received, excluding amounis recognised as
revenue during the year

Transters from unbilled revenue recognised at the beginning of the year to
receivables

Total

Total Revenue from Coniract with Customers 2,91.898.01 1.94,477.39
Less: Rebates and Discounts -12.95295 -4,240.07
Add: Scrap Sale 1,625.05 3.297.55
Add: Income from Export Incenfives 424.10 23207
Add: Other Operating Revenue 152.67
Tolal 2.80,998.21 1,95,919.41

Signiftcant changes in the unbilled revenve and deferred revenue halences during the year are as folfows: Rs. in Lakhs

ended

Unbliled Revenue

for Year
ended
31-03-2022

A LI GO For Yeor ended
31-03-2023 31-03-2022

Deffered Revenue

Contract balances

Particulars

Trade Receivables

Coniroct Assets- Unbilled Revenue
Confract Liabilities

Advances from customers

Rs. In Lakhs
or Yeq -l For Year ended
03-20 31-03-2022
24,700.47 17,513.08
-351.84 -560.83

ﬁolol
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33 Other Income Rs. in Lakhs
Particulars LT (- TEGE5) For Yeor ended
31-03-2023 31-03-2022
Interest income
On Bank Deposits 175.48 153.19
On other Financial Assets 49,79 154.13
Profit on sale of property, plant and equipement - 25.00
Net gain on foreign currency translation 41182 196.17
Commission Received 43.10 J 60.76
Fair value gain on financial ctassified at fair value through P&L [1.51) 11.26
Gain/Loss On Canceilation Of Hedging Contracts 29.37 -
Insurance Claims 1,745.58 -
Miscellaneous Income 181.99 27895
Rental Income 5.40 £.60
[Tolal FR LI F] BB4.06 |
34 Cost of maoterials consumed Ry, in Lakhs
Farticulars (LA -LLEL Y For Year ended
31-03-2023 31-03-2022
Row Material consumed
Opening stock 16,270.22 30,193.92
Purchases 1,78.161.30 1,19.194.15
Less: Closing stock 7.564.01 16,270.22
Total 1,88,847.52 1,33,117.84
Stores and Spares consumed
Opening stock 3,501.15 3,480.44
Purchases 3771.77 3.817.10
Less: Closing stock 4,558.70 3,501,158
Total 2,714.22 3,794.5¢
|Packing Material consumed
Opening stock 42276 40997
Purchases 4,275.24 4,052 24
Less: Closing stock 533.24 42276
Total 4,184.74 4,037.46
Cool & Fuel consumed
Opening stock 2,479.54 1,594.70
Purchases 32,541.8) 2582919
Less; Closing stock 1,30%.15 2,479.54
Total 33,712.20 24,944,346
|Tulol 227 458,58 | 155,876,234
35 Chonges In inventories of finished goods. Stock In Trode and werk in progress i Rs. In Lakhs
Particviars ARG For Year ended
31-03-2023 31-03-2022
Opening stock
finished Goods 504425 3.885.10
WIP 1,078.75 1.90285
Less: Closing Stock
Finished Goods 593418 5,044,25
WIP 757.04 1,078.75
Tolal
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35 Employee benefits expense

Rs.in Lakhs
LS TLT b ST For Year ended
31-03-3023 31-03-2022
Salaries and wages 6,970.51 5,74153
Contribution to provident and other fund 326.96 276.41
Staff welfare expenses 164.16 13191
[Tolal 7451.63 147,68 |
Employee Benefit Expenses includes Payments to Related Parties of INR 148699 fokhs {Previous Year 1346.53 fakhs).
37 Finance cosls Rs. in Lakhs

e =slot -8 L For Year ended
31-03-2023 31-03-2022
Interest expensas

On term loan from bank 76101 529.10

On Working Capital Borrowing 1,649.32 1,400.05

On Qther Borrowing 137.28 30219

GOthers 3.72 =

On Borrowings from Related Parties 208 14.90

On Seturity Deposits 84.02 52.48
Other borrowlIng costs 401.64 553.38
otal 107 2.8569.10 |

38 Depreclation ond amoriiration expense Fs. in Lokhs
Parficulars AL LE For Year ended
31-03-2023 31-03-2022
Depreciation on Property, Plant and Equipments 5,843.30 5,019.35
Amortisation of Intangible Assets 18.16 4611
Total 588746 5,245.4%
39 Other expenses Rs. In Lakhs
[Particulars =M For Year ended
31-03-2022
Auditors' Remuneration 1547 15.25
Commission 3,006.84 1,547.50
Freight outward 9,681.33 7,609 84
Insurance 529.01 452 58
Loss on sale of propetty, plant and equipement

{Net) 4536
Power and fue!

[net of utilised by others) 4,230.11 2,813.13
Professional fees 569.23 653.31
Rent , 95.93 7121
Repairs to buildings 1,613.99 197.59
Repairs to machinery 29135 436.63
Repairs others 672.22 591.14
Rates and taxes 55.93 62,19
Travelling Expenses 25069 142.14
Other Expenses 45693 35519
Allowances made/{reversed) for Trade Recelvables(net} {208.24) 307.70
Expenditure on Corporate Social Responsibilty 5325 88.42

Tolal 21,359.50 |
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Rs. In Lakhs

40 Tax expenses

Farticulars IR CGICELEERR For Year ended
31-03-2023 31-03-2022
Current tax 5,287.55 300.55
Deferred tax 455.06 {161.55)
(Total 5.742.51 137.00
Rs. in Lakhs

41 OCI that will not be reclassified o PLL

FPurllcqurs 1N For Year ended
0 31-03-2022
Remeasurements of the defined benefit plans
Re-measurement {gain}/loss on defined benefit plans {54.55}) 1581
Others
Exchange differences on translating the financial statements of a foreign operation 647 3117
hofﬂl 48,08 45,96 |
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42 Eorning per share

Porliculars

R -1 For Year ended

Profit attributable to equity shareholders Rs. in Lakhs
Weighted average number of Equity Shares
Eamings per share basic (Rs)

Eamings per share diluted [Rs)

Face value per equity share {Rs)

31-03-2023 31-03-2022

10.234.09 93427
2.65,37,945.00] 2,6537.945.00

3856 352

38.56 3.52

10,00 1000

43 Delined Benefit Plans
(i) Grautuity
Changes In the present value of the defined benefit ob

Porticulars

Defined Benefit Obligation af beginning of the year
Current Service Cost
interest Cost

Rs. in Lakhs
Tas at T As at
31-03-2023 31-03-2022

. 611.48
80.85 65.86

42.48 4225
Actuanal (Gein) / Loss 54,55 -15.81
Benefits Paid -71.81 -115.41
Defined Benefit Obligation at year end [1LEE] T58.37 |
Reconciliation of present volue of defined benefit obligation and falr value of assets Rs. in Lakhs

Particulars

Present value obligation as at the end of the year

As at
31:03-2023 |

As at
31-03-2022

588.38
Short term provision 23.81
Long term provision 564.57
Expenses recognized In Profit and Loss Account Rs. in Lakhs
Pariculars TR LG For Year ended

31-03-2023 31-03-2022

Cument service cost BO.8BS 65.84
Interest cost 42.48 42.25
Total expense recognised In Profit and Loss 123.33 TEE. 1T

Actuarlal assu lons

A. Discount Rote

0.50% Increase

0.50% decrease

B. Future salory increases
0.50% Increase

0.50% decrease

As at As at
_P_grﬁculars 31-03-2023 31-03-2022
Discount Rate 7.36% 7.22%
Expocted Rote of increase in Compensation Leve! 4.00% 6.00%
Martality Rate 100% of IALM 100% of IALM
{2012 - 14} {2012-14)
Retirement Age 58| 58
Attrition ot Ages Upto 30-3% Upto 30- 3%
3 to 44-2% 31 tod4-2
Ahnve 44 - 1%, Abnve 44 - 1%,
Sensitivity Analysis . in Lakhs
As af
Particulars 31-03-2023

[29.84)
32.28

3251
(30.31)
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As al As at

Expected Cash Flows LARUKEIFERE  31-03-2022

0 to | year 31.24 23.8)
I to 2 year 30.25 2457
2 {o Iyear 26.64 2597
3to 4 yaar 36.40 2207
4 fo Syear 39.08 3205
5te éyear 37.92 31.84
4 year gnwards 492,81 428.07
Total Expected beneil payments 594,44 588,38 |

General Dascription of the Plan

The Company has a defined benefit gratuity plan. Every employee who has completed at least five years of service gels a gratuity an

depariure at 15 days salary (last drawn solory| for each completed years of service. The scheme is unfunded.

{ii) Leave Encashment
Chonges in the present value of the defined benefit obligation

ATt T

Farticulars . 37-03-2023,

Rs. in Lakhs

Defined Benefit Obligation ot beginning of the year 79.44 77.47
Current Service Cost 26.63 18.30
Interest Cost 5.74 535
Actuarial {Gain) / Loss 26,34 883
Benefits Paid [35.69, 30.53
Defined Benefif Obligation ot year end l'ﬂrd' ﬂ-ﬂ

Reconcliotion of present value of defined benefit obligation and falr value of assets

Particulars 31-03-2022
IPresent value obligation os at the end of the year 101.44 79.44
Amount classified as:
Short term provision 8,97 6.03
Long ferm provision 92.47 73.41
Expenses recognized in Frofit and Loss Account Rs. in Lakhs
80 M For Year ended
Particulars : 31.03-2022
Curment service cost 26,43 18.30
linterest cost 574 5.35
[Toial expense recognised in Profit and Loss 2,38 2366
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Acluarlal assumptions
Particulars

As at
31-03-2023

Discount Rate

Increqse in Compenialion Cost
Martality Rate

Relirernent Age
Atirition At Ages

Leove Avaiment Rale
Leave lopse rate while in service
Leave lapse rote on exit

Leave Encashment rate while in service

100 % of IALM
{2012 - 14)

31-03-2022

Sensitivity Analysis Rs. in Lakhs
As at As ot
Particulors 31-03-2023 31-03-2022
A, Discount Rate
0.50% Increaose [5.82) [4.62)
0.50% decregase 6,28 5.00
B, Future salary increoses
D.50% Incraase 6.36 5.05
0.50% decrease {5.88) {4.68)
Expecled Cash Flows
As al As at
Porficulans 31-03-2023 31-03-2022
Oto 1 yeor 8.97 603
1 1o 2year 3.81 3.43
210 Iyear 2.80 an
3o 4yeor 4.83 277
4 to 5yeor 397 3.40
5to éyear 398 318
& year onwards 73.08 5701
Tolal Expecled benefil poyments TOTAT VA
44 Avditors’ Remuneration Rs. in Lakhs
IR LTI [T:M For Year ended
IPwﬂculurs 31-03.2023
Payments o avditor as
- Auditor 1525 12.75
- for taxation matters - 2.50
- for company law matiers 0.23 -
Total 1548 15,25 |
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45 Confingent Liabiiities

Rs. in Lakhs

As at
Parficulars 31-03-2023
Claims against the Company not acknowledged as debt
- In respect of custom motters 234,60 234.60
- In respect of excise matters 322.53 322.53
In raspect of service tax matters 118.80 57.28
Inrespect of C Forms - 2330
In respect of VAT - 0.87
in respact of Legal matiers 7.42 7.42
In respect of GSTmatters 84692 -
In respect of Income Tax matters 5.80 -
Ifnl'nl 1,536,427 $45.20 |

Standby Letter of Credit (SBLC) given by Company for loan taken by KPlis $ 3.5 Million or say ¥ 2.845.80 Lakhs as on 31,03.2023 and $ 5.5 Milion

orsay ¥ 4,183.85 Lokhs as on 31-3-22,
45 Commitmenis

Rs. in Lakhs
] Asat’ As at

Particulars 31-03-2023 31-03-2022

Copital Commitments 3,222.57 401.33

Outstanding Bank Guarantees 2343.98 1.924.15

Unexpired letter of credits 7.548.43 3,103.02

Tolal 13,135.18 5,628.47 |
47 Micro and Small Enterprise Rs. in Lokhs

a As of

Particulars pa Principal interest

Amount Due o Supplier 974.25 907.46 -

Principal amount paid beyond appointed date - - -

interest due and poyable for the year - -

Interest accrued and remaining unpaid - -

Interest paid other than under Seclion 16 of MSMED Act fo suppliers

registered under the MSMED Act. beyond the oppointed day during the

vear. - -

Interest paid under Section §é of MSMED Act 1o suppliers registered under

the MSMED Act beyond the appointed day during the yeor.

Further interest remaining due and payable for eorlier years. - - - -

1. Amount due to suppliers includes Trade Payables amounting o INR 952.99 lakhs (Previous Year INR 907.46 lakhs| ond Payable on Purchase
of Property, Plant and Equipments and Intangible Assets amounting 1o INR 21.25 lakhs [Previous Year Nil)

48 Earnings In Foreign Cunencies ° Rs. in Lakhs
(TR It ML G For Yeor ended
Particulars 31-03-2023 31-03-2022
Foreign exchange eamings - Export of goods 21,235.13 $.935.00
Total 21,235.13 .735.00 |
49 Expenditure made in Forelan Currencies Rs. in Lakhs
NIR GILELN For Yeor ended
Particulars 31-03-2023 31-03-2022
Foreign exchange paymenits - iImport of goads/services 97.9211.08 45,698.00
Tolal $7.511.08 42,478.00
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50 Segment Reporling
Business Segment

The Company is primarily engaged in the business of manufacture of Poper, News Print and Paper Board, which are govemed by the same set
of risk and retums. Accordingly, the Company has broadly classified its business octivities into the following divisions, each of which represents
an independent business activily.

The compant is engagead in the business of

a} Manufacturing of Paper, News Print and Paper Board

b} Commodity Trading

c) Hospitality Business which focuses on consiruction and development of identified land parcel for the use as Hotel, Restaurant, Public Ufiity
Area ond other commercial dwelling units for commercial purposes including leasing.

Ind AS 108 Operating Segmenits, states that the reporiable item of each segment should be measured at that price which is used by the chief
operating deckion maker (CODM) for the purposes of maoking decisions about allocating rescurces to the segment and assessing ils
performance. However, if CODM uses mote thon one measure thon management may use the most consistent measure, Ako. standords do
nol provide any specific measure for catculation, nor it require that the some aceounting policy should be followed for preparation of financial
statements, 50, the measurement principles ore not required to be in accordance or consistent Ind AS.

Further, as per para 27(b) of Ind AS 108, if there are any differences between the reporiable segments’ profits or losses and the entity's profit or
loss before considering the effect of income tax expense or income, then the nature of this difference should be disciosed. This shows that the
standord does not mandate the entity to follow any specific policy or measure but if there is any difference between fhe reportable segments’
profits or losses and the entily's profit or loss before income tax, then a clear and deiailed reconciliation should be disclosed for difference
amount.

Identification of Segmants '

The chief operational decision maker monitors the operating results of ils business segments separately for the purpose of making decisions
obout resource allocation ond performonce assessment. Segment performance is evoluated based on profit and loss of segment the segment
and is measured consistently with profit or loss in the financial statements. Operating segments have been identified on the basis of nature of
products.

Segment Ravenue and Resulls

The expenses and income which are not directly attributable to any business segment are shown as unalloceble expenditure [net of
unallacable incomel.

Rs, in Lakins
Particulars 31'March 2023 A1 March 2022
Externai Intersegment 1| Total Externol Intersegment Total
Revenue
Manufacturing Business 2,80,220,04 2,80,220.04 1,94,167.70 1,96,167.70
Cemmaodity Trading 3.422.59 3,422.59 637.97 637.97
Hospitality ond Real Estot 2 I = -
Total Revenue 2.83,642.63 - 2,83,842.63 1.94,805.48 - 1,98.805.68
Expenses
Manufacturing Business 2,84,168.24 2,64,168.24 1.94,708.30 1,94,708.20
Commodity Trading 341580 3.415.80 240.99 94099
Hespitality ond Real Estate 81.89 81.89 83.11 83.11
Tolal Segment Expenses 2.67,56593 - 2,47,645.93 | 1,95.732.40 - 1,95.732.40 |
Operating Profit 15,976.70 1,073.28
Profit before tax 15,976.70 1,073.28
Provision for current tax 5,287.55 300.55
Provision for deferred iax 455.06 -161.55
Profit for the period 10534.09 .
1. Operating income includes otherincome
Segment Assels & Llabilities __Rs.inLokhs
Particulars Segment Assets Segment Llabilites
As al As ot As ot
3 412 31-03-2022 31-03-2023 1-03-2022
Manufactunng Business , . 1L23191.88] 1,27,507.36 ; 74,778.97
Commodity Troding - - - -
Hospilalily and Real Estate 2,445.34 2.496.04 - -
Total .25,637.22 1,30.003.40 40,226.78 74,778.%7
Tolol assefs/Habiliies 1.25.637.22 | 1.30,003.40 &0, 20.78 :
WS
Additiong! Information by Geographies Rs. in Lakhs
T Ao 1 As at
Particulars 3N-03-2023 31-03-2022
Revenue by Geographical Market
In India 26,659.51 12,589.71
Quiside Indio 2,56,983.12 1.84.215.97
Total RN FREY T, 7L, 50538
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51 Related Porly Disclosure
{1} List of Related Parties

Khanna Paper Inc.

Sh. Bhij Mohan Khanna

Smt. Renu Khanna

Sh, Rahul Khanna

Sh. Saurabh Khanna

$mi. Shivani Khanna

Sh. Rokesh Sethi

Sh. Gurjot Singh Narang

Sh. Narender Sharma

Sh. Anurog Saxena

Brij Mohan Khanna [ HUF )

Shore to Shore Logistics India Limited
Grownd Crew Private Limited
Grownd Reality Private Limited Khanna
Fibre Privale Limited

Priyanka

SRN Recycling Private Limited

Shri Rojesh Khanna

Sh. Ravindra Join

Sh. Munish Sood

Sh. Balbir Kumar Bajgj

Sh. Suneet Kochhar

Maching Polymaers Limited

Machino Polymers India Private Limited
Trucop Finance Limited

Tulika Exim And Tradecormm LLP

Relaflonship

Subsidiary

Chaimman and Whole Time Director

Whote Time Director

whole Time Director

Additional Director

Non- Execufive Director

Independent Director

Independent Direcior

Independent Director

Chief Finonciol Officer

Relative of KMP

Entities where KMP has significant influence
Subsidiary

Subsidiary

Subsidiary

Company Secreiary

Enfities where KMP has significant influence
Relalive of KMP

Ex-Company Secrefary

Ex-Company Secretary

Ex-Independent Direcior

Ex-Director

Entities where KMP has significant influence
Entities where KMP has significant influence
Entities where KMP has significant influence
Enlifies where KMP has significant influence

(i) Reloled Party Transaciions
Parliculars

Purchase of Goods

Charges Recovered

Remuneration

Continued to next page

Rs, in Lakhs
LIRS For Year ended
Ilihﬂonshh RAERE Rl 31-03-2022
- Khanna Paper inc. Subsiciary 19,817.91 34,052.31
Reimburserment Of Expenses
- Shora to Shore Logistics India Limited Entities where 4.31
KMP has
significant
influence
- Khanna Paper Inc. Subsidiary 3379 B0.73
- Sh. Brij Mohan Khanna Chairman and 547 87 307.82
Whale Time
Diractor
= Sh. Rahul Khonna Whole Time Directer 350.40 400.40
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Related Party Transactions

Particulars

Relationship

Continued from previous page

- $h. Saurabh Khanna
- Sh. Suneet Kochhar
- §mt. Renu Khanna
- Sh. Anurag Saxena
= Sh. Ravindra Jain
- Sh. Munish Sood
- Priyanka
Sitting Fees
- Sh. Bolbir Kumnar Bojgj
- 8h, Rakesh Selhi
- 5h. Gurjot Singh Narang
- Sh, Norender Sharma
- Smt. Shivani Khanna
interest
= Sh. Rohul Khanna
= Smi. Shivani Khanna
Repayment of Unsecured Loans
- 5h. Rahul Khanna
- Smit. Shivani Khanna
|Rent Received
- Shore to Shore Logistics India Limited

Receipt of Unsecured Loan
- Smt. Shivani Khanna

Unsecured Loan received
- 5h. Brij Mohan Khonna

Unsecured Loan repayment
- Sh. Brij Mohon Khanng

Rent Paid
- Brij Mohan Khanna { HUF )
- 5h, Rahul Khanna
- Smit, Shivani Khanna
Investment in Equity Shares
- Grownd Crew Private Umited
- Grownd Reqiity Private Limited
- Khanna Fibre Private Limited
investment in Debentures
- Grownd Realfily Private Limited
- Khanna Fibre Privote Limited

- Smt. Renu Khanna
- Shri Rajesh Khanna
Sole
- SRN Recycling Private Limitect

rPurchuse of Property, Plant and Equipment

Additional Director
Ex-Director

Whole Time Direclor
Chief Financial Officer
Ex-Company Secretary
Ex-Company Secretary
Company Secretary

Ex-Independent Director
Independent Director
Independent Director
Independent Director
Non- Executive Director

Whole Time Direcior
Non- Executive Director

whole Time Director
Non- Executive Director

Entities where
KMP has
significant
infhianca

Non- Executive Director

Chaoirmon and
wWhole Time
Niractor

Chairman and
Whole Time
Riracioe

Relative of KMP
Whole Time Director
Non- Executive Direclor

Subsidiary
Subsidiary
Subsidiary

Subsidiary
Subsidiary

whole Time Director
Relative of KMP

Enlities where
KMP has
|significant
influence

360.40
120.00
$0.00
14.49

248

4.50
5.50
4.50

208

100.00

2.560.00
2.560.00

30,00
5.40

1.00
1.00
1.00

6,500.00
820,00

400.21
35.10

1587

i Risj
As at 31-03-2023

400.40
145.76
5387
1.77
27.51

1.00
200
1.00
1.00
4.00

594
894

400.00
400.00

240
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(i} Related Party Balances

Rs. ir Lakhs
As af As at
Particulars Relationship 31-03-2023 31-03-2022
Advance to Vendor
- Khanna Paper Inc, Subsidiary 81.95 2,412.44
Trade payable {Current/Non Current)
- Shore o Shore Logistics India Limited Entities where - 827.39
KMP has
significant
influence
Trade Receivable (Current/Non Cument)
- Shore to Shore Logistics India Limited Entities where an
KMP hos
significont
influence
- SRN Recycling Private Limited Enlifies where 1597 =
KMP has
significant
influence
Remuneration
- $h, Anurag Saxena Chief Financicl Officer 0.0t -
- 5h, Rahul Khanna wWhole Time Director - 434
Unsecured Loan
- Smt. Shivani Khannao Non- Executive Director 100.00 -
Investment
- Grownd Redglily Private Limited Subsidiary 6,501.00 -
- Grownd Crew Private Limited Subsidiary 1.00 -
- Khanna Fibre Private Limited Subsidiary 821.00 -
Advances for Property, Plant and Equipment and Intongible Assels
- Smt. Renu Khanno Whole Time Director 3,797.83 1,797.83
{iv] Employee Benefils for Key Management Personnel
Particulars WEACEATCCN For Yeor ended
Short Term Employee Benefits 1.486.99 1,346.53
[Tota 5 "

Stondby Letter of Credit {SBLC) given by Company for loan taken by KPlis $ 3.5 Milion or say ¥ 2,845.80 Lakhs as on 31.03.2023 and $ 5.5 Milion

orsay ¥ 4,183.85 Lakhs as on 31-3-22.

52 Financia! Instrument
Financlal Risk Management - Objectives and Policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borowings, frade and other payables, security depaosits,
employee liabikities, The main purpose of these financiat liabilities is to finance the Company's operations and to provide guorontees to support
its operations. The Company's principal financial assets include trade and other receivables, and cash and shart-term depasits that derive
direcily fromits operations. The Company also enters inta derivalive transactions.
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A. Finonciol Assets and Liabliities

Rs. in Lakhs
TAsot31.03-20237 70 As at 31-03-2022
PFarliculars Amortised FVTPL FVTOCI Amortised FVTPL FVTOCI
Cost Cost

Assels Measured at

Invesiments - 7,383.41 82,54 . 41.93 7607
Trade receivables = 24,700.47 - - 17,513.08 -
Cash and cash equivalent s 211.81 - - 159.43 -
Other bank balances = 2,838.53 - - 3.032.80 -
Loans - B.&% - - 6.27 -
Other finoncial assets - 3,587.20 - - 1,193.74
=

Total - 38,730.11 8&54 - 21i967.45 75.07
Liobllities Measured at

Bomowings 34,127.469 - - 3742413 - -
Trade payobles - 15,097.83 - - 13,872.71 -
Other financiol kabilities - 5,936.28 - - 4,715.75 -
Total 36.127.49 21,034.11 - 37.624.13 13588 46 -

Fair Volue Hietrcrchy

The following toble provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into
Level 1 ip Level 3, as described below:

Level 1: ‘Quoted prices in an active market: This level of hierarchy includes financial instruments that are measurad by reference to quoted
prices (unadiusted) in active markets foridentical assets or liabilities.

Lavel 2: 'Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indrectly
observable. This leve! of hierarchy include Company's aver-the-counter (OTC) derivative contracts ang mutual funds.

Level 3: Valuation techniques for which the lowest level input that s significant to the fair value measurement is unobservable.

As at 31-03-2023
famiculars Dlevel2 f Level 3
Financial Assels
Investment
Mutual Funds - 60.41 - 40.41
Unquoted Equity Instruments® - - 85.54 8554
Debentures® - = 7.320.00 7.320,00
= 60.41 7.405.54 7.465.95
As at 31-03-2022
farcwan Tevell Level2 leveld Total
Financial Assels
Invesiment
Mutual Funds - 41.93 - 61.93
Unquoted Equity instruments® - - 7607 7607
Debentures® - - - -
- 41.93 74607 138.00

* The fair value of these investments oppearing under Level Il approximates the canying value and hence, the valuation technigue and
inputs with sensitivity analysis have not been given.

8. Market Risk

Market risk is the risk that the fair value of fulure cash flows of a financial instrument will lluctuate becaouse of changes in market prices. Market

risk comprises three types of nsk: inlerest rate nisk, foreign cumency exchange risk ond equity price risk. Financial instruments alfected by market!
risk include loans and borowings.

(o) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in market interest

rotes, The Company's exposure 1o the risk of changes in market interest rates relotes primarly to the Compony's long-term debt obligations
with floating inferest rates,

The Company manages its inferast rate risk by having a ba'anced portfolio of fixed and variable rate loans and bomowings. To mitigate interest

rate risk, the Company's regularly manitors morkel movement and ifs impac! on the Company's taken borrowings and accordingly,
Compeny's take aclion.
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The following table demonstrates the sensitivity to a reasonably possible change in interest rales on that portion of loans and borowings

affected, citer the impoct of hedge accounting. With cll other variables held constant, the Company’s profit before tax is affected through
the impact on floating rate borowings, os folows:

osure fo Interest Rate Risk

Rs. in Lakhs
Particulars i As at As at
.31-03-2023 31-03-2022
Borrowing bearing fixed rale of interest 1,846.29 1,789.76
Barrowing beoring varable rate of interest 34,281.40 3583437
Tatol 34,197 69 3762413

(i) Sensifivity Analysls

The ossumed movement in basis points for the interest rate sensitivity anolysis is based on the cumently observable market environment, showing
a sianificantly higher volafility than in prier vears,

Rs. in Lakhs
Particulars Asat’ As at
31-03-2023 31-03-2022
Interest Rate - Increose by 50 basis points 10.67 9.65
Interest Rate - Decrease by 50 basis points -10.67 .45

(b) Foreign Cumency Risk
Foreign curency risk i the risk that the foir value or fulure cash flows of an exposure will fluctuate because of changes in foreign exchange

rates. The Company's exposure o the risk of changes in foreign exchange rates relates primarily to the Company's operaling activities (when
revenue or expense is denominated in a foreign cumency).

The compony uses Forward Contracts to hedge ils risks ossociated with fluctuations in foreign cumencies and interast rate relating to foreign
cumency liabilities, certain firn commitments and some forecasted transactions related fo foreign cumency trade. The use of Forward Contracts

is govemed by Company's overall strategy. The Company does not use forward Contracis for speculative purposes.

(1) Exposute to Forelgn Curtency Risk

Rs. in Lakhs
Particulars Foreign Cumency PTG - e T TR T8l Previous yeor | Previous yeor
FCin lakhs [ Amount in Rs. FC Amount In Rs.
Trade Receivables ush 37.47 3,048.40 18.78 1,428.24
Investment uso o - 1.00 7607
Other Financicl Assets SEK - = 1.73 14,22
Cther Financiol Assels usb 39.67 3.248.14 24 85 1,890.38
Other Financiol Assels EUR 235 209.41 - B
Other Finoncial Assets GBP 0.00 0.31 - -
Trode Payables \EUR 0.17 15.45 193 16394
Trade Payables GBP 0.01 1.05 0.23 2293
Trade Payables usD 85.84 7,085.42 0.51 44.52
Other Fnancial Liobilities uso 0.75 462,18 - -
Total 154,28 13,490.37 49.12 3,642.30
r— ——
(ii) Sensitivity Analysis
Rs. in Lakhs
Paddiculars a Asat
03-20 31-03-2022
INR/USD -Increase by 1% =4,38 31.74
INR/USD - Decrease by 1% 6.38 -31.76
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C. Credit Risk
Credil risk is the risk of financiol loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations,
Credit risk encompasses both the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks

Financial instruments that are subject to concentrations of credit risk, principally consist of frade receivables, loans and advances and other
financiol assets. The Company stives to promptly ideniify and reduce concems about collection due to o detericration in the financial
conditions ond others of its main counterpadies by regulardy menitering their situation based on their financiol condition.

Particulars As ot As ot
31-03-2023 31-03-2022

Cash and Cash Equivalents 211.81 15%.63
Bank balances other thon above 2.838.53 3,032.80
Loans 8.69 627
Other financial assets 3,587.20 1,193.74
Trade Receivables 24,700.47 17.513.08

Tolol 21.905.52 |

(i) Trode Receivable
For Trade receivables ageing rafer note 12.

[a) Concentration of Trade Receivables:

Revenue from top customer is 5.99% (Previous Year 6,36 %)

Reavenue from top five customers is 22.96% (Previous Year 22,11 %)
{iv) Expected Credit Losses:

The ollowance for lifelime expected credit foss on Trade Receivables for the year ended March 31, 2023 was INR 307.71 Lakhs
[Previous year INR 99.44 Lakhs).

Movement In ECL on Trade recelvables
Particuiars

As at
31-03-2023
Balance af the beginning of the year 307.71 .
Loss Allowance measured at fife ime expected credit loss . 307.71
Reversal -208.24 =
|Balonce at the end of reporting period $9.46 771

D. Liquidity Risk
The Company manages its iquidity risk to maintain adeguate net working copital by censtanily managing projecied cash flows. Beyond
effective working capital and cosh management, the Company mitigates iquidity risk by contracting with financial institutions with respect to
bank averdrafts or bankina faciity aareements for efficient monaoement of funds

Maturity Table for Financlal Liabilities
For Cumrent Yeor

Rs, in Lakhs
Particualis o 3 _ - - .-.. -y
Borrowings 25,751 4,007 2,504 3,846 34,128
Trade Payables 15,098 - - - 15.098
Other Financial Liabilities 5938 - - - 5,934
Total 45,785 4,007 2,504 51T ALY
For Previous Year Rs. in Lakhs
Particualrs Less than 1 year 1-2 Yecus 2-3 Years More than 3 Tolal
Years
|Bomowings 28,381 6,508 2611 125 37,424
Trode Payables 13.873 - - - 13,873
Other Financial Liabiifies 3114 1.400 - - 4,714
Total 45,370 8,106 2,611 125 28,213
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E. Copital Management

The Company's objectives when managing capital are to:
- safeguard fheir ability to conlinue as o going concern, so that they can conlinue to provide returns for shareholder's and benefils for other

stakaholder's, ond

- Maintain an optimal copital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, relumn capital to
shaoreholders, issue new shares or sell assets 1o reduce deb!l.
Consistent with others in the industry, the Compony monitors capital on the basis of the following gearing ratio:
- Debi {Long ferm borowings, Short Term Borrowings and Current Maturifies of Long Terrm Borrowings|
- divided by Total ‘Equity’ {as shown in the balance sheet)

The Company’s strategy is to maintain an optimum gearing ratio. The georing ratios were as follows:

Rs. in Lokhs
Pariculiars 0 As at
063-20 31-03-2022
Total Bomowings 36,127,469 37.624.13
Less: Cash and cash equivalents __ 2118 159.63
Net Debis {A} 35,915.88 37.464.50
Total Equity {B) 65.410.4_4 . 4.4__
Capital Georing Ratio (B/A} 1.82 1.47
53 Ratio Analysis
As at As at
Particulers Numerator/Denominator IR Lrel 31-03.2022 | Chongein® Reasons
(a) Current Ratio Cument Assels
Cument Liabiities it U2l L
{t) Debt-Equity Ralio Total Q‘gglg 0.55 0.48 19.00%
Equity
{c) Debt Service Caverage Ralio vgilgble for 1 4.27 1.55 175.7 1% Increasa in
" profitabiity due lo
dervice lincerase in cpemating
Interest + Instalments |morgin and increcse
in lumover as
compared to
pravious year
{d} Return on Equity Ratio Profil after Tax 0a7 0.02 893.94%|Increase in
Average Shareholder's Equity profiabiity due fo
lincerase in cperating
margin and increase
in fumaver as
compuared to
pravious year.
{e) inventory tumover ralio Iotal Tyngver 77 Increase in furnover
Averoge Inventories e AR 103.77%) s comparec o
pravious year while
decregsein gveroge
invanicry haid by the
company which has
led to increasa in
inventory fumover.
{f) Trade receivables turnover rotio Total Tumover
Average Account Receivable 13.31 1267 5.10%
[g) Trade poyables furnover ralio Tolg! Purchoses 15.31 9.06 4B 98% |ﬂcr::;a in
(=V.{ 525 0%
Average Account Payable e o
pravious yeat while
decrease in averoge!
accounts payable
has jed 1o increase In
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{h) Net capital turnover ratio Total Tumover
Net Working Capilal 18.18 15.24 19.30%
(B Net prafit rafio _Net Profit 0.04 0.00 663.76%|ncrecse in
Tolal Turnover profiabsiity due to

incerase in opermling
|margin and increasa
1 durnover as

compared e
previous yaar.
lij} Retum on Capital employed Net Profit 0.10 0.01 901.14%(increase in
Capital Employed profilabiity due to

incerase in operaling
margin and increase
in furnover Qs
compared to
pravious year,

[k} Return on investment tum v t 0.02 0.04 -71,60%|ncrease in fola
Total Investment investment while
ncome on
nvasiment has not
accrued in similor

proporlion
54 CSR Expenditure
Rs. in Lakhs
As O As of
| Particulars 03.20 31-03-2022
Amount regquired to be spent by the company during the year 53.44 88.42
Amount of expenditure incured 146.64 BD.19
Shortfall at the end of the year 0.27 93.27
Total of previous years shortfall - 484

Reason for shorifall

In 2022.23;

The funds required to be spent on CSR activities which were not spent during the financial year were deposited in eligible fund as specified
under Schedule Vil of the Companies Act 2013 within the stipu'ated time frame.

In 2021-22:

The tunds which were not spent were in respect to ongoing projects during the financial year 2021-22 and the same has been deposited in
seporate bank account,

Nature of CSR activities

In 2022-23

1. Eradicating hunger

2, Promoting health care including preventive health care

3. Making available safe drinking water

4. Promoting education

5. Measures for reducing inequalities faced by socially and economically bockward groups
4. Ensuning environmental sustainability, ecological bolonce

7. Animal Welfare

8. Measures for the benefit of armed forces veterans, war widows and their dependents

2. Training to promote rural sperts. nationally recognized sports. Paralympic sports and Olympic sports
Iin 2021-22:

1. Promotion of Sanitation

2. Promofion of Education

3. Eradicating Poverty

4. Promotion of Healthcare

5. Measures for the benefit of ommed forces

4. Training to promote rural sports

7. Disaster Management

8. Livelihood and enhancement projects
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55 Other Statutory Disclosures as per the Companies Act, 2013
{i.] Title deeds of Immovable Property

The Title deeds of the immovable properties (other than properties where the Company i the lessee and the lease agreemenis are duly
execuled in favour of the lessee| are held in the name of the Company.

{ii.) Disclosure whether tair value of investment property is based on {he valuotion by a Registered Valuer

The company does not have any investiment property.

(is.} Disclosure whether revaluation of Property, Plant and Equipment and Intongibles Assets is based on the valuation by a Registered Valuer

The company has not revalued its Property, Plant and Equipment and Intongible Assets during Financiol Year 2022-23 and 202§-22.

{iv.} Disclosures of loans or advances in the nature of loan granted o promoters, direcions, KMPs, RPs

The Company has nat granted Loans or Advances in the natura of loan to any promoters, directors, MPs and the related parties (As per

Companies Act, 2013} , which are repayable on demand or without specifying any terms or period of repayments during Financial Year 2022-
23 and 2021-22.

{v.) Intangible Assets under Development

The Company i not having Intangible Assets under Davelopment during Financial Year 2022-23 and 2021-22.

{vi.} Details of Benami Property held

The Campany does not hold any benami property and no proceeding have been initiated on or are pending against the company for holding
benami property under the Benami Transaction {Prohibition} Act, 1988 (45 of 1988) and Rules made thereunder.

{vii.) Compony has borowings from banks or financial institutions on the basis of secunty of cument assets

The Company has borowings from banks on the basis of security of cument assats. The quortedy returns or slatements filed by the company
with such banks are in agreement with the books of occount of the Company.

{vill) Wilful Defaulter

The Company has not been declared wilful defaulter by any bank or financial institution or government or any govemment authority or any
other lender,

(ix.} Relationship with Struck cff Companies

There are no transactions with the Companies whose name are struck off under Section 248 of The Companies Act, 2013 or Section 540 of the
Companies Act, 1956 during Financial Year 2022-23 and 2021-22

{x.) Registration of charges or satisfaction with Registrar of Companies beyond the statutory period

There were no charge or satisfaction yet to be registered with Registrar of Compaonies beyond the stotuteory peried as ot March 31 2023,
[xi.) Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017 during Rinancial Year 2022-23 and 2021-22.

(xit.) Compliance with approved Scheme(s) of Amangemenis

The Board of Directors has approved ihe scheme of omangement between Khanne Paper Mills Limited [Demerged Compony), Khanna Fiber
Privale Limited (Resulling Company-1) and Grownd Reolty Privale Limited {Resulting Company-2) ond their respeclive shareholders and
creditors on March 11, 2023, The application for approval of this scheme of demerger has been filed with National Company Low Tribunal
{Chandigarh) on March 22, 2023. The elfect of such Scheme of Amangements has nol been accounted for in the books of account of the
Company 'in accordance with the Scheme’ and 'in accordance with accounting standards’ as the scheme of amangement is in the process
of approval with the National Company Law Tribunal {Chandigarh) as on the date of signing of the financial siotemenis
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[xin.) Utilisation of Bormowed funds and share premium

a} The Company has not advonced or loaned or invested funds {either borrowed funds or share premium or any other source or kind of funds)
to any other persons or entities including foreign entities (intemeditaries) with the understanding {whether recorded in writing or otherwise] that
the intermediories shall directly or indirectly lend or invest in other persons or entilies identified in any manner whatsoever by or on behalf of
company {ultimate beneficiary) or provide any gucrantee, secuity or the 1o or on behalf of the ulfimate beneficiaries.

b) The Company has not received any fund from any other persons or entities including foreign entities (Funding porlies) with the
understanding (whether recorded in writing or otherwise] that the company sholl whether directly or indirectly lend orinvest in other persens or

entilies identified in any manner whatscever by or on behalf of funding parly {ultimate beneficiary) or provide any guarantee, security or the
like on behalf of the ultimate beneficiories.

[xiv.} Undisclosed Income

During the yeaor the Company has not disclosed or surrendered. any income other than the income recognised in the books of accounts in the
tax assessmenis under Income Tax Act, 1941

{xv.) Details of Crypto Cutrency or Virtua! Currency
The Company has nat traded or invested in Cryplo or Virtual Currency during Financicl Year 2022-23 and 2021-22.

Re-classification/Recasting/Re-siatement of pravious year figures
Previous year figures have been reclossifiedfrecost/restated wherever necessary to conform to the cumrent year's presentation.

For For and on behalf of Boord of Directors,
Nimish Nagpal & Compayg Khanna Paper Mills Limited
Chartered Accpuntaniy
[}

B pihot AL Z -

Bri] MoHan Khonna Rahul Khonna
Partner Chaiffnpn & Whoie Time Director Whole Time Director
Membership Number; 3 DIN: 2514 OIN: 00067173
UDIN: 23515749BGYTMBE

Anur Priyonka

Chief Company Secretory

M. No: A-54843

Place: Amiitsar Plocg
Date: Augusi 21, 2023 Date: A
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